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REGULATORY NEWS

April 2021 has been characterized by CBDC news (see e.g. China,
Norway, Europe).

The Italian regulatory Authorities have issued a warning to the general
public about risks of crypto-asset trading, as recently has been done by
the European Supervisory Authorities (EBA, EIOPA and ESMA) and
Turkey Central Bank banned the use of crypto for payments.

Nevertheless, it continues the attempts to regulate the crypto asset sector.
Below, there is a review of the main initiatives adopted in various
countries.

April 5th, 2021:
Chinese government is minting cash digitally, in a re-imagination of
money that could shake a pillar of American power (the yuan digital
version).
China’s version of a digital currency is controlled by its central bank,
which will issue the new electronic money.

April 8th, 2021:
BNY Mellon has been named in the initial registration statement as a
service provider for the First Trust SkyBridge Bitcoin ETF Trust, a newly
created Bitcoin exchange-traded fund (ETF) that is currently pending
approval by the US Securities and Exchange Commission (SEC).

It is envisioned that after the completion of definitive service provider
agreements and the SEC’s final approval of the ETF, BNY Mellon will
provide services including ETF basket operations, order taking, fund
accounting, fund administration and transfer agency services.

April 14th, 2021:
ECB issues a report on the public consultation on a digital euro.
The consultation included 18 questions aimed at collecting the views of
both citizens and professionals.

The first part was aimed mainly at citizens in their role as users, while the
second targeted primarily financial, payment and technology
professionals with specific knowledge of the economics, regulation and
technology of (retail) payments. However, respondents were invited to
provide feedback on the full set of questions.

https://www.wsj.com/articles/china-creates-its-own-digital-currency-a-first-for-major-economy-11617634118
https://www.bnymellon.com/us/en/about-us/newsroom/press-release/bny-mellon-named-as-the-etf-service-provider-for-first-trust-skybridge-bitcoin-etf-trust-130178.html
https://www.ecb.europa.eu/pub/pdf/other/Eurosystem_report_on_the_public_consultation_on_a_digital_euro~539fa8cd8d.en.pdf


REGULATORY NEWS

April 16th-29th, 2021:
Turkey’s central bank banned the use of cryptocurrencies and crypto
assets for purchases citing possible “irreparable” damage and
transaction risks.
In legislation published in the Official Gazette, the central bank said
cryptocurrencies and other such digital assets based on distributed
ledger technology could not be used, directly or indirectly, to pay for
goods and services. After the banning of payment crypto assets, the
Turkish government is creating a regulatory framework for
cryptocurrencies; in particular, the government is reportedly planning to
establish a central custodian bank among other initiatives.

Bloomberg reported that “The government is planning to establish a
central custodian bank to eliminate counterparty risk,” citing a senior
official familiar with the plans.

April 21st, 2021:
The SEC is pushing ahead with its December suit alleging Ripple sold the
XRP digital token without properly registering it as a security.
U.S. Securities and Exchange Commission Chairman Gary Gensler is
showing no signs of backing away from the regulator’s high-stakes
lawsuit against Ripple Labs Inc.

April 21st, 2021:
Canada’s security regulator approves the first Bitcoin ETF to trade on the
Toronto Stock Exchange.

An Exchange Traded Fund (ETF) is a popular investment vehicle because
it allows investors to readily and easily invest in securities that would
otherwise be expensive or cumbersome to acquire individually.
Shares of an ETF trade on the exchange like a single stock, which makes
them easy to buy and sell.

April 23rd, 2021:
Norway’s central bank has set out plans to test a host of technical
options for a CBDC over the next couple of years.
Norges Bank says it is pushing ahead with CBDC plans on the basis of
recommendations from an internal working group as it seeks to see
what the best technical option is “if it becomes relevant to introduce a
CBDC in Norway”.

https://www.reuters.com/technology/turkey-bans-use-cryptocurrencies-payments-sends-bitcoin-down-2021-04-16/
https://news.bitcoin.com/turkey-crypto-regulation-central-bank-no-intention-to-ban-cryptocurrencies/
https://www.bloomberg.com/news/articles/2021-04-21/sec-presses-ahead-with-ripple-lawsuit-with-gensler-at-the-helm
https://www.greedyrates.ca/blog/canada-approves-first-bitcoin-etf/
https://www.finextra.com/newsarticle/37920/norway-preps-cbdc-tests/crypto


REGULATORY NEWS

April 27th, 2021:
In U.S., the House passed a bill geared toward ultimately clarifying 
digital asset regulation, if passed, would have a direct impact on how 
the U.S. treats digital assets.  

This could finally provide companies in this industry with some much-
requested regulatory clarity.

April 28th, 2021:
Consob and the Bank of Italy (the Italian regulatory Authorities) have 
issued a warning to the general public, and in particular to customers, 
on the high risks associated with crypto-asset trading, which can lead to 
the complete loss of the money used. 

The warning, which follows similar recent European initiatives, reiterates 
the highly risky and speculative nature of crypto assets, warning 
consumers to beware of the high risks involved in buying and/or holding 
them.

April 29th, 2021:
The European Insurance and Occupational Pensions Authority (EIOPA) 
published a discussion paper on blockchain and smart contracts in 
insurance. 

The aim of the paper is to provide a high-level overview of risks and 
benefits of blockchain and smart contracts in insurance from a 
supervisory perspective as well as to gather feedback from 
stakeholders.

https://www.bancaditalia.it/media/comunicati/documenti/2021-01/CS_Congiunto_BI_CONSOB_cryptoasset.pdf
https://www.eba.europa.eu/financial-innovation-and-fintech/publications-on-financial-innovation/crypto-assets-esas-remind-consumers-about-risks
https://www.eiopa.europa.eu/content/discussion-paper-blockchain-and-smart-contracts-insurance-eiopa-invites-comments-0_en


BUSINESS NEWS

On one hand, a great step in the crypto sector is the listing of Coinbase, 
the largest cryptocurrency exchange in the U.S.; the company has 
eschewed a Direct Listing (DL).

On the other hand, in Turkey two trading platforms (Thodex and 
Vebitcoin) collapse leaving thousands of investors worried. 

The investment bank sector, instead, with Morgan Stanley, Goldman 
Sachs and JP Morgan confirms its interest in make crypto investments 
available to the clients.  

Below, there is a review of the main initiatives adopted in various 
countries.

April 2nd, 2021:
Morgan Stanley Adds Bitcoin to 12 Mutual Funds’ Investment Strategies.

Morgan Stanley Institutional Fund Inc., the asset management division of 
Morgan Stanley, filed a statement of additional information supplement 
with the U.S. Securities and Exchange Commission (SEC). 

The purpose of the filing is to enable 12 of the investment bank’s mutual 
funds to start adding exposure to bitcoin.

April 5th, 2021:
Goldman Sachs is making Bitcoin funds available to wealthy clients, 
joining its rival Morgan Stanley (see the news above). 

The move could speed institutional adoption and support prices of the 
largest cryptocurrency.

April 6th, 2021:
NBA’s rush to embrace cryptocurrency and digital assets. 

The Sacramento Kings plan to offer bitcoin as a payment option to all 
players and coaches.

https://news.bitcoin.com/morgan-stanley-bitcoin-mutual-funds/
https://www.etftrends.com/crypto-channel/goldman-sachs-jumping-into-bitcoin/
https://www.forbes.com/sites/tommybeer/2021/04/06/owner-of-nbas-kings-to-offer-to-pay-players-in-bitcoin/?sh=567ad9c7123f


BUSINESS NEWS

April 6th, 2021:
The value of the cryptocurrency market topped $2 trillion for the first 
time. Such latest boost in the cryptocurrency market appears to have 
been driven by ether, the digital coin that powers the Ethereum 
blockchain.

It is a public ledger of activity and a way for transactions to take place 
using the cryptocurrency and it is more like a software platform that 
allows developers to build apps on top of it. Users can then spend ether 
on these apps.

So-called smart contracts are a key feature of Ethereum. These are 
contracts that can be automatically executed using code.

April 14th, 2021: 
Coinbase, the largest cryptocurrency exchange in the U.S., became a 
public company with the ticker COIN.

The company has eschewed a Direct Listing (DL).

Instead, it has planned to post its shares straight on the Nasdaq stock 
exchange via a so-called direct listing, a technique pioneered by big 
names like Spotify (SPOT) and Palantir (PLTR) in recent years. 

Coinbase’s listing answers the question “Is crypto a real thing?” said 
Bradley Tusk, a venture capital investor whose firm, Tusk Venture 
Partners, backed Coinbase. 

“Any industry that can launch an I.P.O. of this size is without a doubt a 
real thing, and it’s proven by the market”(see the New York Times news).

April 15th, 2021: 
The French insurer’ Swiss arm will begin accepting bitcoin as payment 
for premiums and other invoices, effective immediately, it said in a 
statement on Thursday.

Axa doesn’t plan to hold the cryptocurrency – the only one it is accepting 
for now. Instead, Swiss crypto broker Bitcoin Suisse will exchange the 
digital assets into Swiss francs
Axa doesn’t hold any bitcoin on its balance sheet, the company said.

https://www.cnbc.com/2021/04/06/cryptocurrency-market-cap-tops-2-trillion-for-the-first-time.html
https://www.forbes.com/advisor/investing/what-is-cryptocurrency/
https://www.forbes.com/companies/spotify-technology/?sh=6d4e14eded52
https://www.forbes.com/companies/palantir-technologies/?sh=6485597d602d
https://www.nytimes.com/2021/04/14/business/coinbase-ipo-stock.html
https://www.finews.com/news/english-news/45877-axa-switzerland-bitcoin-payment


BUSINESS NEWS

Axa is using Inapay, an app for cryptocurrencies, as the go-between to 
clients.

April 15th, 2021: 
Societe Generale has issued the first structured product as a security 
token directly registered on the Tezos public blockchain. 

SocGen says the transaction demonstrates the legal, regulatory and 
operational feasibility of issuing more complex financial instruments on 
a public blockchain.

April 19th, 2021:
China is pushing forward with its experiment in creating a digital version 
of the yuan and may give foreign athletes and visitors a chance to use it 
at the 2022 Beijing Winter Olympics.

April 21st, 2021:
Dogecoin is a cryptocurrency that started as a joke in 2013. 

It is a satirical homage to bitcoin, designed to serve no real purpose 
other than generating a few laughs. It has surged to record highs, as 
individual investors have piled in on the heels of Coinbase Global Inc.’s 
public debut. 

The cryptocurrency reached as high as 45 cents on April 16, according 
to CoinDesk, up from less than once cent to start the year (see the WSJ 
news).

April 21st, 2021:
Facebook-backed Diem aims to launch digital currency pilot later this 
year. Facebook wanted to revolutionize finance with a global digital 
currency — then came the regulators. 

First proposed in June 2019 with the name Libra, the token was initially 
intended to be a universal currency tied to a basket of sovereign 
currencies such as the U.S. dollar and the euro. 

But after facing strong opposition from regulators around the world, the 
organization overseeing the project lost major backers including Visa 

and Mastercard. 

https://www.finextra.com/newsarticle/37863/socgen-issues-structured-product-as-security-token-on-public-blockchain/crypto
https://edition.cnn.com/2021/04/19/investing/china-digital-yuan-us-dollar-intl-hnk/index.html
https://www.wsj.com/articles/what-is-dogecoin-how-to-say-it-and-why-its-no-longer-a-joke-thanks-elon-11612820776
https://www.cnbc.com/2021/04/20/facebook-backed-diem-aims-to-launch-digital-currency-pilot-in-2021.html
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The group eventually watered down its plans, opting for multiple 
“stablecoins” backed one-to-one by different government-backed 
currencies, as well as one multi-currency coin.

April 25th, 2021:   
Stablecoin issuer and blockchain startup Paxos has become the third 
crypto-native company to score a federal trust charter through the U.S. 
Office of the Controller of the Currency (OCC).

Other digital asset companies have received the green light to convert to 
a national bank, but Paxos will be the first to keep its old regulatory 
structure, with the company retaining its New York Department of 
Financial Services state trust charter while also looking to apply for a 
federal charter, the post stated.

April 26th, 2021:
J.P. Morgan Chase is setting up an actively managed bitcoin fund for 
well-heeled clients.

The JPMorgan bitcoin fund could roll out as soon as this summer with 
NYDIG the fund’s custody provider.

April 26th, 2021 
A Turkish cryptocurrency exchange is offline, leaving thousands of 
investors worried that their funds have been stolen.

Thodex, a crypto firm based in Turkey, said its platform has been 
“temporarily closed” to address an “abnormal fluctuation in the 
company accounts”, according to a translated statement on its website. 

Furthermore, a second cryptocurrency exchange has collapsed in Turkey 
amid a crackdown on the industry: the platform, Vebitcoin.

About such platform, Turkish authorities say four people linked to its 
have been arrested, accused of fraud.

April 27th, 2021 
Cryptocurrency exchange Binance said it plans to launch a non-fungible 
token (NFT) marketplace in June.

https://www.pymnts.com/news/banking/2021/paxos-gets-preliminary-approval-united-states-bank-charter/
https://www.coindesk.com/jpmorgan-to-let-clients-invest-in-bitcoin-fund-for-first-time-sources
https://www.cnbc.com/2021/04/23/bitcoin-btc-ceo-of-turkish-cryptocurrency-exchange-thodex-missing.html
https://www.cnbc.com/2021/04/26/turkish-bitcoin-exchange-vebitcoin-collapses-amid-crypto-crackdown.html
https://www.bbc.com/news/world-europe-56871403
https://www.coindesk.com/binance-to-launch-nft-marketplace-in-june
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The marketplace is aimed at creators and traders of collectibles in visual 
arts, music, games, sports and more, according to an emailed 
announcement by Binance Tuesday.

April 27th, 2021 
Mastercard Inc (MA.N) and U.S. cryptocurrency exchange Gemini will 
launch the first credit card that gives users digital currency “rewards” on 
purchases this year, deepening the involvement of major payment firms 
in the emerging asset class.

https://www.reuters.com/technology/mastercard-digital-currency-exchange-gemini-launch-crypto-rewards-credit-card-2021-04-27/

