
Cryptovalues - www.cryptovalues.eu ©  2021 - All Rights Reserved

Crypto-Newsle!er N.5

updated to 1st June 2021



REGULATORY NEWS

Among the regulatory news released in May 2021, both restrictive
attitudes of the Supervisory Authorities towards cryptocurrencies,
because of the risks associated with them, on one hand, and attitudes
inclined to the launch of cryptocurrencies, in the awareness of their
increasing diffusion, on the other, come to the fore.
The need seems to be not so much the ban of these instruments, but
rather the assurance of their controlled and regulated use. Below, there
is a review of the main initiatives adopted in various countries.

May 1st, 2021:
Turkey added cryptocurrency trading platforms to the list of firms
covered by anti-money laundering and terrorism financing regulation, it
said in a presidential decree.

The Official Gazette said the country's latest expansion of rules
governing cryptocurrency transactions would take immediate effect and
cover "crypto asset service providers", which would be liable to the
existing regulations.

May 3rd, 2021:
The German financial regulator has said it has reasonable grounds to
suspect cryptocurrency exchange Binance of violating securities laws
over its tokenized stock trading service.

In a notice published by the BaFin, the regulator said it believed
the Binance had offered “securities in the form of ‘shares token’ with the
terms TSLA/BUSD, COIN/BUSD and MSTR/BUSD without the required
prospectuses on the website” (To see Bafin website page click here).

May 6th, 2021:
In his first public hearing since becoming the head of the federal
securities regulator, Gary Gensler said the SEC’s authority is restricted to
securities and products or asset managers that might invest in
cryptocurrencies.

He suggested Congress could take a role in bringing greater regulatory
clarity, particularly around exchanges.

This would include examining what might fall under U.S. securities laws,
and checking whether there are any specific investor protection statutes
that would apply to crypto exchanges, he said.

https://www.reuters.com/technology/turkey-adds-crypto-firms-money-laundering-terror-financing-rules-2021-05-01/
https://www.reuters.com/technology/germanys-financial-watchdog-warns-crypto-exchange-binance-over-stock-tokens-2021-04-29/
https://www.bafin.de/SharedDocs/Veroeffentlichungen/DE/Verbrauchermitteilung/weitere/2021/meldung_210428_binance_deutschland.html
https://www.bloomberg.com/news/articles/2021-05-06/bitcoin-traders-in-u-s-lack-investor-protections-gensler-says
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May 12th, 2021:
The Swiss Financial Market Supervisory Authority FINMA announces that
Diem Networks GmbH is withdrawing its application for authorization as
a payment system in Switzerland, which was already at an advanced
stage.

Diem is planning to launch the payment system from the USA in a first
phase because initially the project will focus on the USA as its target
market and because it is now based on the US currency.

May 18th, 2021:
China seems to ban financial institutions and payment companies from
providing services related to cryptocurrency transactions and warned
investors against speculative crypto trading.

It was China’s latest attempt to clamp down on what was a burgeoning
digital trading market.

Under the ban, such institutions, including banks and online payments
channels, must not offer clients any service involving cryptocurrency,
such as registration, trading, clearing and settlement, three industry
bodies said in a joint statement.

May 20th, 2021:
Judge Netburn denied Ripple’s motion to stop the discovery of foreign
requests for assistance by the U.S Securities and Exchange Commission
(SEC).

The decision scores a partial victory for the U.S. securities regulator.

It seeks to validate allegations that Ripple and two key executives had
sold unregistered securities in the XRP token.

May 20th, 2021:
The U.S. Department of the Treasury is calling for businesses that receive
transfers of more than $10,000 in crypto to report them to the Internal
Revenue Service.
The requirement is on par with transfers of $10,000 and more in U.S.
dollars.
The Treasury report highlighted virtual currencies and cash as potential
ways to hide income from the government.

https://www.finma.ch/en/news/2021/05/20210512-mm-diem/
https://www.reuters.com/world/china/what-beijings-new-crackdown-means-crypto-china-2021-05-19/
https://www.forbes.com/sites/roslynlayton/2021/05/18/we-need-a-ripple-test-to-stop-the-secs-overreach-on-cryptocurrency/?sh=79a46e2969c2
https://home.treasury.gov/system/files/136/The-American-Families-Plan-Tax-Compliance-Agenda.pdf
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“Despite constituting a relatively small portion of business income today,
cryptocurrency transactions are likely to rise in importance in the next
decade, especially in the presence of a broad-based financial account
reporting regime,” the department wrote.

May 20th, 2021:
The Bank of Canada in a statement said they are keeping a track of the
crypto markets in the country amid surging popularity over the past year.

Canada has become a budding ground for the launch of key crypto
investment vehicles after it became the first country to approve both
Bitcoin ETF and Ethereum ETF.

The Canadian Central Bank also said that, despite the growing
popularity of these digital assets, they are still far from being used and
accepted as a form of payment, because of the high volatility in their
price.

May 21st, 2021:
Netherlands-based crypto exchange Bitonic announced that a recent
court order has convinced the Dutch Central Bank (DNB) to withdraw its
demands for “unlawful and onerous” user verification requirements such
as mandatory wallet screenshots.

“After reconsideration, DNB comes to the conclusion that this
interpretation of Article 2, second paragraph, RtSw, given by DNB, does
not do enough justice to the discretion that an institution has to
implement this standard in a risk-oriented manner. DNB has therefore
incorrectly set the registration requirement as a condition for the
registration of Bitonic,” the DNB reportedly said in its reply.

May 24th, 2021:
In a speech delivered on May 24th, Federal Reserve Governor Lael
Brainard provided an update on the Fed’s exploration of central bank
digital currencies (CBDC).

Among the reasons why the Fed is ‘sharpening its focus’ on the idea of a
U.S. digital dollar, the first provided was not Bitcoin, but stablecoins.

According to Brainard, the threat of the increased use of stablecoins
may create, “... network externalities associated with achieving scale in

https://www.bloomberg.com/news/articles/2021-05-20/bank-of-canada-calls-crypto-assets-an-emerging-vulnerability-kowzgh8y
https://bitonic.nl/en/news/231/dnb-formally-acknowledges-complaints-bitonic-and-revokes-wallet-verification-requirement
https://bitonic.nl/en/news/231/dnb-formally-acknowledges-complaints-bitonic-and-revokes-wallet-verification-requirement
https://www.forbes.com/sites/jasonbrett/2021/05/24/fed-governor-lael-brainard-slams-stablecoins-calls-for-new-focus-on--digital-dollars/?sh=665723695870
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payments, there is a risk that the widespread use of private monies for
consumer payments could fragment parts of the U.S. payment system in
ways that impose burdens and raise costs for households and
businesses.”

May 26th, 2021:
The recent crackdown on Bitcoin (BTC) and crypto mining in Iran has
reached a new dimension, with the government banning the activity over
the summer.

According to a report by Bloomberg, President Hassan
Rouhani announced the blanket ban on Bitcoin mining in the country, in
an address on state television.

The nationwide prohibition will reportedly last until September 2021,
with the government keen on ensuring access to electricity for domestic
consumption during the hot summer months, which are historically peak
periods for power demand.

May 27th, 2021:
A pair of Bitcoin exchange-traded fund applications, submitted by
Fidelity Investments and SkyBridge Capital, are under official review by
the United States Securities and Exchange Commission, reigniting a
long-standing debate about whether regulators will finally approve
America’s first crypto-focused ETF.

https://cointelegraph.com/bitcoin-price-index
https://www.bloomberg.com/news/articles/2021-05-26/iran-bans-crypto-mining-to-keep-the-lights-on-over-summer
https://cointelegraph.com/news/sec-begins-formal-review-of-fidelity-skybridge-bitcoin-etf-applications


BUSINESS NEWS

In the middle of May, the price of a bitcoin - the world's most important
cryptocurrency - has fallen from over $57,600 on May 12 to $32,600
recorded on May 23.

The sharp drop, which in euro terms brought the price of a bitcoin from
47,200 to around 27,000 euros, made the cryptocurrency lose around
43 percent of its value, bringing it to a low since early February.

The drop had a number of causes, including some controversial tweets
by Elon Musk, CEO of the car manufacturer Tesla and the aerospace
company Space X (as well as a man among the richest in the world),
and a succession of not very encouraging news coming from China (see
Regulatory news section).

Despite this, investments in cryptocurrencies are increasing. Below, there
is a review of the main initiatives adopted in various countries.

May 3rd, 2021:
Nexon Co. said it bought $100 million worth of Bitcoin, joining a list of
tech companies embracing the digital currency.

The online game provider acquired 1,717 Bitcoins at an average price
of about $58,226 each, including fees and expenses.

The purchase represents less than 2% of Nexon’s total cash and cash
equivalents on hand and is the largest-ever purchase of digital currency
made by a company traded in Tokyo, as Nexon said.

May 3rd, 2021:
The U.S. nonprofit Digital Dollar Project said it will launch five pilot
programs over the next 12 months to test the potential uses of a U.S.
central bank digital currency, the first effort of its kind in the United
States.

The private-sector pilots initially will be funded by Accenture Plc (ACN.N)
and involve financial firms, retailers and NGOs, among others.

The aim is to generate data that could help U.S. policymakers develop a
digital dollar.

https://www.bloomberg.com/news/articles/2021-04-28/nexon-joins-tesla-in-bitcoin-bet-with-100-million-purchase
https://www.reuters.com/business/finance/digital-dollar-project-launch-five-us-central-bank-digital-currency-pilots-2021-05-03/
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May 5th, 2021:
Swedish cryptocurrency brokerage Safello said its planned IPO was
oversubscribed by 1,240% as demand for digital assets continues to
grow among investors.
The planned 40.5 million Swedish crowns ($4.78 million) IPO was
subscribed for by 502 million crowns, Safello said, adding that it expects
to list in Stockholm on May 12th.

May 7th, 2021:
Goldman Sachs formally announced the launch of its newly formed
cryptocurrency trading desk to markets employees, according to an
internal memo obtained by Insider.

May 10th, 2021:
UBS Group AG is in the early stages of planning to offer wealthy
customers digital currency investments, joining U.S firms in seeking to
give broader access in response to client demand.

The Swiss firm is exploring several alternatives for offering the asset
class, people familiar with the plan said.

Any investment offering would be a very small portion of the clients’ total
wealth because of the volatility, while options include investing through
third party investment vehicles, one of the people said, declining to be
identified as the details are private.

May 11th, 2021:
U.K.-based digital banking service Revolut has partnered with
blockchain firm Elliptic to support crypto withdrawals and guard against
risk.

May 12th, 2021:
Tesla has suspended customers’ use of bitcoin to purchase its
vehicles, Elon Musk said, citing concerns about the use of fossil fuel for
bitcoin mining.

Bitcoin, the world’s biggest digital currency, fell almost 17% after the
tweet to its lowest point since the beginning of March 2021.

Musk said Tesla would not sell any bitcoin and intends to use bitcoin for
transactions as soon as mining transitions to more sustainable energy.

https://www.reuters.com/article/us-safello-ipo/swedish-crypto-broker-safellos-planned-ipo-oversubscribed-by-1240-idUSKBN2CM0G0
https://www-businessinsider-com.cdn.ampproject.org/c/s/www.businessinsider.com/goldman-sachs-new-crypto-trading-team-internal-memo-report-says-2021-5?amp
https://www.bloomberg.com/news/articles/2021-05-10/ubs-exploring-ways-to-offer-crypto-investments-to-rich-clients
https://www.coindesk.com/revolut-taps-blockchain-tools-from-crypto-compliance-firm-elliptic
https://www.theguardian.com/technology/2021/may/12/elon-musk-tesla-bitcoin
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May 12th, 2021:
MoneyGram to let cryptocurrency holders cash in their investments.

In particular, MoneyGram has teamed up with cryptocurrency exchange
Coinme on a feature that lets people buy crypto with cash or withdraw it
from brick-and-mortar locations in the U.S.

May 25th, 2021:
HSBC CEO Noel Quinn said the bank has no plans to start a
cryptocurrency trading desk or offer digital assets to its customers,
because the asset class is too volatile.

According to a report by Reuters, the bank is not promoting bitcoin and
other cryptocurrencies within its wealth management business.

May 26th, 2021:
In February 2021, as cryptocurrency prices spiked, Nvidia released new
processors specifically for mining crypto.

They can’t power a computer monitor, but they can generate valuable
ether coins.

On May 26th, the company provided an update on how its
cryptocurrency, or CMP, cards are faring in the market.

May 26th, 2021:
Apple is looking for a lead negotiator to strike partnerships with
“alternative payment” partners, according to a job listing posted on May
26th.

The role, according to the listing, would include screening potential
partners, negotiating and signing deals, and launching new programs
and features for Apple’s Wallets, Payments, and Commerce team.

It will also work with Apple Pay teams.

https://www.cnbc.com/2021/05/12/moneygram-to-let-cryptocurrency-traders-cash-in-their-investments.html
https://www.reuters.com/technology/exclusive-hsbc-ceo-says-bitcoin-not-us-2021-05-24/
https://www.cnbc.com/2021/05/26/nvidia-pc-gaming-still-more-important-than-crypto-for-revenue.html
https://www.cnbc.com/2021/05/26/apple-looking-to-strike-deals-with-alternative-payments-providers.html
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May 27th, 2021:
Seven Seven Six, a venture fund founded by Alexis Ohanian, the co-
founder of Reddit and noted crypto bull, led a $5.3 million seed round
investment in QuickNode, a company powering the future of a
decentralized internet.

Other investors include SoftBank Opportunity Fund, Arrington XRP
Capital, and Crossbeam.vc.

May 30th, 2021:
In an effort to raise funds, Florence’s uffizi gallery looks to the crypto
dimension and turns one of its Michelangelo paintings into an NFT.

https://www.forbes.com/sites/stevenehrlich/2021/05/27/reddit-co-founder-alexis-ohanian-leads-investment-in-picks-and-shovels-blockchain-firm/?sh=728181b52e90
https://www.designboom.com/art/michelangelo-nft-uffizi-gallery-cinello-non-fungible-token-05-14-2021/
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An overview of the broader public approaches to crypto-assets across 
the world.

UK National Strategic Assessment of Serious and Organised Crime
2020

Two weeks ago, the National Crime Agency (NCA) published its annual
National Strategic Assessment of Serious Organised Crime for 2021,
assessing the current threats to the UK in the areas of serious and
organised crime.

One key theme arising out of the analysis of the report is NCA’s views
upon the increasing criminal exploitation of technology and
cryptoassets, which has been fast-tracked by the pandemic.

According to the report, due to the pandemic restrictions, it has been
more difficult for criminals to move their cash using the usual practices.

The Assessment underlines that this has accelerated the use of
cryptocurrencies, such as Bitcoin, to facilitate the filtering of these illicit
monies.

Another key takeaway from the report is that the NCA says that the
wider implementation of cryptoasset technology by conventional
financial services is likely to provide a larger market for criminal
exploitation and movement of criminal funds.

But the NCA claims that existing anti-money laundering (AML) measures
are likely to alleviate this risk.

Dutch Central Bank increases flexibility towards crypto-service providers

Crypto-service providers must comply with less stringent rules than
previously required by the Dutch Central Bank (DNB), which has revoked
the requirement for crypto-service providers to check the identity of
customers for each transaction.
DNB's premise for crypto registration was compliance with the Sanctions
Act, which required crypto-service providers to verify the identity and
place of residence of the counterparty for each transaction.

https://www.nationalcrimeagency.gov.uk/who-we-are/publications/533-national-strategic-assessment-of-serious-and-organised-crime-2021/file
https://cms.law/en/nld/publication/dutch-central-bank-increases-flexibility-towards-crypto-service-providers
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On 7 April 2021, the court decided that the rules DNB applied were
indeed too stringent for the crypto industry, and gave the regulator six
weeks to review the registration requirements.

After a reassessment, it appears that DNB had to adjust its interpretation
of the Sanctions Act.

The Biden Administration Proposes New Cryptocurrency Reporting Rules

On the 20th of May, the USA Treasury Department released a report that
proposes new reporting requirements for transactions, including
cryptocurrency transactions.

Under the proposed plan, financial institutions, payment settlement
entities, and digital asset exchanges and custodians would be required
to report gross inflows and outflows that exceed a de minimis threshold
on all business and personal accounts.

The proposal extends to crypto-asset exchanges and payment settlement
entities in order to prevent taxpayers from switching from transitional
financial institutions to crypto platforms in an attempt to shield account
flows from the IRS.

The new reporting regime would also require businesses to file a report
with the IRS when they receive a cryptocurrency payment with a fair
market value of more than $10,000.

Currently, businesses are required to report currency and certain cash-
equivalent payments of over $10,000.

The new compliance proposals are part of President Biden’s initiative
aimed at closing the tax gap, or the difference between the amount of
tax owed and the amount of tax actually paid.

Treasury has calculated that the 2019 tax gap is almost $600 billion.

https://time.com/nextadvisor/investing/cryptocurrency/us-treasury-crypto-stance/
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Hungary considers digital currency investor tax cut for COVID stimulus

Hungary plans to slash the tax on cryptocurrency earnings by 50% from
next year in an effort to encourage investors to declare income from
trading digital tokens such as Bitcoin.

The government said it will lower the rate on such earnings to 15% from
30.5% starting in 2022, which would bring it in line with capital gains
levies on stocks.

The impetus appears to be fears among officials that investors are
shielding crypto gains from authorities because of the higher tax rate.

Hungary’s Finance Minister Mihaly Varga said in a Facebook video on
the 11th of May, that the government expects to collect “several billion
forint,” or several million dollars, in additional tax revenue from the
move.
He also called it “a significant step” in increasing the visibility of the
country’s cryptocurrency market.

Ireland: Crypto-Assets – VASPs Must Register With Central Bank

The European Union’s Fifth Anti-Money Laundering Directive ('5AMLD')
extended Anti-Money Laundering and Countering the Financing of
Terrorism ('AML/CFT') obligations to entities that provide certain services
relating to virtual assets.

Ireland transposed 5AMLD into Irish law by way of the Criminal Justice
(Money Laundering and Terrorist Financing) (Amendment) Act 2021
(‘2021 Act’) and the provisions of the 2021 Act that relate to VASPs
commenced on 23 April 2021.

The 2021 Act extends the Criminal Justice (Money Laundering and
Terrorist Financing) Acts 2010 to 2021 (‘CJA 2010 to 2021’) to VASPs.

For the purposes of the legislation, VASPs are firms that provide any of
the following services relating to virtual assets:

• exchange between virtual assets and fiat currencies;
• exchange between one or more forms of virtual assets;

https://coingeek.com/hungary-considers-digital-currency-investor-tax-cut-for-covid-stimulus/
https://www.mondaq.com/ireland/fund-management-reits/1065370/crypto-assets-vasps-must-register-with-central-bank


POLICY NEWS

• transfer of virtual assets, that is to say, to conduct a transaction on
behalf of another person that moves a virtual asset from one virtual
asset address or account to another;
• custodian wallet provider; and
• participation in, and provision of, financial services related to an
issuer’s offer or sale of a virtual asset or both.

Turkey Applies Money Laundering Rules to Crypto Firms

On the 24th of May, Turkey added cryptocurrency trading platforms to
the list of firms covered by anti-money laundering and terrorism
financing regulation, it said in a presidential decree.

The Official Gazette said the country's latest expansion of rules
governing cryptocurrency transactions would take immediate effect and
cover "crypto asset service providers", which would be liable to the
existing regulations.

In the month of May Turkey's central bank banned the use of crypto
assets for payments on the grounds such transactions were risky.

https://www.bloomberg.com/news/articles/2021-05-01/turkey-applies-money-laundering-rules-to-crypto-firms

