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REGULATORY NEWS
The need for regulation of cryptocurrencies is growing stronger, in order
to give discipline to what has been called a “Wild West” by the Chair of
the U.S.
Securities and Exchange Commission (SEC), Gary Gensler, as well as
more clarity on their tax treatment. Meanwhile, Cuba, following the
example of El Salvador, is taking an interest in cryptocurrencies.
Below, there is a review of the main initiatives adopted in various
countries.
August 1st, 2021
The European Commission presented an ambitious package of
legislative proposals to strengthen the EU’s anti-money laundering and
countering the financing of terrorism (AML/CFT) rules.

The package also includes a proposal for the revision of Regulation
2015/847/EU that will make possible to trace transfers of crypto-assets.
August 2nd, 2021
German institutional funds will be able to hold up to 20 percent of their
assets in crypto, perhaps setting the stage for wider mainstream
acceptance of Bitcoin (BTC) and other cryptocurrencies by the nation's
pension funds.

The new law amends the fixed investment rules governing Spezialfonds,
literally "special funds," which are only accessible by institutional
investors such as pension funds and insurers.
Spezialfonds currently manage assets worth about EUR 1.8 trillion.
August 3rd, 2021
The chair of the U.S. Securities and Exchange Commission (SEC), Gary
Gensler, called on Congress to give the agency more authority to better
police cryptocurrency trading, lending and platforms, defining this world
as a "Wild West", that is riddled with fraud and investor risk.

He made a strong statement, saying that the crypto market involves
many tokens which may be unregistered securities and leaves prices
open to manipulation and millions of investors vulnerable to risks.

REGULATORY NEWS
August 4th, 2021
US Senators, Pat Toomey and Ron Wyden, introduced an amendment to
overhaul newly proposed cryptocurrency tax-reporting requirements
included in the Senate's infrastructure bill by clarifying the types of
companies forced to hand over transaction information to the Internal
Revenue Service, setting the stage for one of Congress’ most decisive
crypto actions yet as the chamber works to finalize its $1 trillion bill this
week.
August 4th, 2021
A French asset manager is set to launch an EU-regulated fund that
closely tracks the price of bitcoin, marking one of the first times that
investors will be able to access the hyper-volatile asset through mutual
funds across the bloc.

Paris-based Melanion Capital, a derivatives and computer-driven fund
manager that has been expanding into digital assets, has recently
received approval from the French regulator to launch an exchange
traded fund that complies with the EU standards known as Ucits.
August 10th, 2021
The Commodity Futures Trading Commission announced that the U.S.
District Court for the Southern District of New York entered a consent
order against five companies charged with operating the BitMEX
cryptocurrency derivatives trading platform.

The companies are HDR Global Trading Limited, 100x Holding
Limited, ABS Global Trading Limited, Shine Effort Inc Limited, and HDR
Global Services (Bermuda) Limited.
The order requires the BitMEX entities to pay a $100 million civil
monetary penalty and provides that up to $50 million of the penalty may
be offset by payments the BitMEX entities make or are credited pursuant
to a Consent to Assessment of Civil Monetary Penalty entered by the
Financial Crimes Enforcement Network (FinCEN).

REGULATORY NEWS
August 15th, 2021
With bitcoin mining being a regulated activity in Iran, the head of the
country’s securities and exchange regulator believes the central bank
has to turn its attention to cryptocurrencies.

In particular, Iran’s Securities and Exchange Organization (SEO) has no
immediate plans for hosting cryptocurrency trade in the country’s capital
market but that may change if cryptocurrencies are properly regulated.
That’s according to a statement by Mohammad Ali Dehqan who heads
the authority.
August 17th, 2021
The central bank of El Salvador, Banco Central de Reserva (BCR), has
published draft regulations on how banks should handle Bitcoin.

Two documents were released for consultation on August 17th
instructing banks and financial institutions how to offer Bitcoin-related
services to their customers.
The first, titled “Guidelines for the Authorization of Operation of the
Digital Wallet Platform for Bitcoin and Dollars” (in Spanish), defines BTC
as legal tender according to the recently drafted Bitcoin Law which
was passed by El Salvador’s legislature on June 9 and will see the
country formally adopt the digital asset on September 7.
The second document titled “Technical Standards to Facilitate the
Application of the Bitcoin Law” is a longer and more detailed version of
the first document.

REGULATORY NEWS
August 17th, 2021
Spain’s National Securities Market Commission has issued a warning to
some cryptocurrency trading platforms operating in the country without
a license.

The companies have been warned that they are operating without
getting approval from the regulator. According to the warning issued to
the companies, they could be sanctioned if they failed to register.
“According to CNMV records, these institutions are not registered in the

corresponding registry of this Commission and, therefore, are not
authorised to provide investment services or other activities subject to the
CNMV’s supervision,” the letter said.
August 22nd, 2021
As the infrastructure bill that brought a great deal of attention to
Washington D.C. on the regulatory oversight of crypto, the 117th
Congress now has seen 18 bills that have been introduced that directly
impact cryptocurrencies, blockchain technology, or central bank digital
currencies.

Last Congress, the main focus was around the introduction of
Facebook’s new Libra project - renamed Diem - with an intense focus on
the potential impact of stablecoins.
Back in 2019, the Blockchain Association did an outstanding effort on
the Hill with helping to differentiate between Bitcoin and other more
centralized cryptocurrencies.
August 28th, 2021
Cuba's government announced it will recognize — and regulate —
cryptocurrencies for payments on the island.

A resolution published in the Official Gazette said the Central Bank will
set rules for such currencies and determine how to license providers of
related services within Cuba.

BUSINESS NEWS
There is a growing number of companies and industries - from big tech
to airlines - who are embracing cryptocurrencies, allowing customers to
use them as an official method of payment for their goods and services.
The non-fungible tokens (NFTs) space continues to record impressive
sales with August 2021 so far seeing almost $2 billion in revenue sales.
Below, there is a review of the main initiatives adopted in various
countries.
August 1st, 2021
Major cryptocurrency exchange Binance said on July 30th would wind
down its futures and derivatives business across Europe, the latest move
by the platform to dial back its product range as pressure grows from
regulators across the world.

Binance users in Germany, Italy and the Netherlands will be unable to
open new futures or derivatives products accounts with immediate effect,
the exchange said in a statement on its website.
August 3rd, 2021

Human Data Income (HUDI) LTD, a company incorporated in London by
Francesco Maria Ballarani, Gianluigi Ballarani and Andrea Silvi, with the
mission to enable data monetization, is growing fast after the launch of
the community in June 2021 and is preparing for its next goals.
Through this first De-Fi Data ecosystem, data owners are able to
securely collect their data and monetize it, anyomymously, for a profit
paid in crypto: HUDI tokens.
The company plans to organize the IDO (Initial Dex Offering) of token in
September 2021.

BUSINESS NEWS
August 5th, 2021
JPMorgan Chase began pitching an in-house bitcoin fund to its Private
Bank clients for the first time the first week of August 2021, completing
its transformation from the “never-bitcoin” mega-bank to a participant in
the digital assets market.

The passively managed fund doesn’t have any investments from clients
yet, according to two people familiar with the matter.
That could soon change because advisers were primed about the fund
only yesterday in a call with the bank. JPMorgan declined to comment.
The fund is being offered in partnership with NYDIG, which is the bitcoin
arm of asset-management firm Stone Ridge.
August 12th, 2021
Soccer star Lionel Messi's signing on fee at Paris St Germain includes
some of the French club's cryptocurrency fan tokens, in the latest big
name endorsement of new digital assets.
August 13th, 2021
Poly Network, the cryptocurrency platform which lost $610 million in a
hack on August 11th, confirmed on August 13th it had offered the
hacker or hackers a $500,000 "bug bounty".

In a statement it thanked the hacker - who it dubbed a "white hat", sector
jargon for an ethical hacker who generally aims to expose cyber
vulnerabilities - who had returned the bulk of the funds for "helping us
improve Poly Network’s security".
August 18th, 2021
At the center of Facebook’s push into payments is Novi, a digital wallet
intended for users to move money around the world quickly and cheaply
(free, in many cases).

The company had plans to pair it with a “stablecoin” cryptocurrency
called Libra, but that was shelved amid regulatory scrutiny, and now the
scaled-back project, known as Diem, is overseen by an outside nonprofit
group seeking the necessary government approvals to launch.

BUSINESS NEWS
August 19th, 2021
Japanese cryptocurrency exchange Liquid announced on August 19th it
was hit by hackers in a theft estimated to top $94 million, in the latest
targetting of a crypto platform.
August 23rd, 2021
El Salvador began installing Bitcoin ATMs, allowing its citizens to convert
the cryptocurrency into U.S. dollars and withdraw it in cash, as part of
the government’s plan to make the token legal tender.

The government will install 200 of the teller machines to initially
accompany its digital wallet called Chivo, a local slang term for ‘cool,’
President Nayib Bukele said on Twitter.
Transactions will be commission free, he said, adding that there will also
be 50 financial branches across the country for withdrawing or
depositing money.
August 23rd, 2021
PayPal Holdings Inc announced on August 23rd that will allow customers
in the UK to buy, sell and hold bitcoin and other cryptocurrencies,
starting from that week.
August 30th, 2021
On August 30th, Visa announced it paid $150,000 for a CryptoPunk
NFT, one of the 10,000 unique 24x24 pixel images of the namesake
collection featuring various characters and stored on the Ethereum
blockchain.

Thus the payments giant took its first step into the all-encompassing
world of virtual experiences, digital assets and avatars, blazing a new
trail for the kinds of services payments companies and banks may need
to offer in the future.
Federally chartered bank Anchorage Digital helped facilitate the deal
and, importantly, became the first known U.S. bank to custody one of
these novel assets.

POLICY NEWS
An overview of the broader public approaches to crypto-assets across
the world
US SEC Chairman’s appointment does not usher in lighter regulation.

Recently, US SEC Chairman highlighted his focus on the public policy
imperatives of investor protection, fighting illicit activity and granting
financial stability.
According to him, 95% of the activity on cryptocurrency trading
platforms shape up to be “highly speculative assets”.
The industry, however, did not react well to his suggestion that trading
platforms register with the SEC, since, they argue, most cryptocurrencies
qualify as securities. Also, he warned the use of stablecoins could be
useful to those trying to back out of main public policy goals.
US State regulators report some crypto accounts are unregistered
securities.

US State regulators warned that some well-stocked crypto accounts
seem to be unregistered securities, meaning that they do not reveal risks
to investors.
Regulators declared they seeking out information in order for them to
take action against other interest-paying crypto firms.
Central banks worldwide distrust Bitcoin.

The People’s Bank of China criticizes Bitcoin and other cryptocurrencies
for their being legal tenders and having no actual value support. Last
month, Russia’s Central Bank defined cryptocurrency a “technological
financial pyramid scheme”.
In the same mold, the Bank of England’s FinTech Director, Tom Mutton,
declared that digital currency would be far better than Bitcoin. Such
statements also came from Fed and the Bank of Japan.

POLICY NEWS
The Monetary Authority of Singapore (MAS) toward developing retail
CBDC solutions.

The Mas selected 15 finalists, including financial institutions and
technology solution providers, for a global competition to develop retail
Central Bank Digital Currency.
Those reaching the latest step, the Acceleration Phase of the global
challenge, will submit their solutions to a panel of judges at this year’s
Singapore FinTech Festival.
Cuba’s government prepares to legalize cryptocurrencies.

Cuba is attempting to regulate the growing use of cryptocurrencies on
the island, which citizens are increasingly using to back out of its controls
and rules.
Places in the world where crypto currencies are restricted or banned.

Some countries, most of them in the developing world, have since ever
deemed cryptos as a safe harbor in economic storms, but as people
increasingly employ them, governments around the world bring in more
restrictions and new regulations.
The Central Bank of Nigeria chose Bitt as CBDC technical partner for its
digital currency project.

ENaria, the new Nigerian cryptocurrency developed together with Bitt,
will be useful to improve cross-border trade, financial inclusion,
remittance inflows as well as monetary policy effectiveness, payment
systems efficiency and tax collection.
Sweden will have to pay Bitcoin worth €1.3 million back to drug dealers.

It is the first time Swedish prosecutors had to deal with criminal proceeds
denominated in cryptocurrency. Unfortunately, as the process took over
two years, the value of the initial 36 Bitcoin climbed from €130,000 to
€1.3 million today.
Swedish authorities called for more training on cryptocurrencies for
criminal prosecutors.

POLICY NEWS
Anti-Money Laundering compliance for cryptocurrency is in the spotlight.

Lately in the US, regulators’ eyes are locked on money laundering in the
cryptocurrency and the IRS (Internal Revenue Service) may soon have a
new extra tool if H.R. 3684 (the bipartisan infrastructure bill) is signed
into law.
That bill includes AML provisions that would require stringent reporting
of cryptocurrency transactions by brokers.
Also, last month, SEC Chair Gary Gensler, in arguing that the SEC had
broad authority over cryptocurrency, claimed that cryptocurrency was
being used to "skirt our laws," and likened the cryptocurrency space to
"the Wild West . . . rife with fraud, scams, and abuse".
European Commission seeking new ways for the European Blockchain
Services Infrastructure (EBSI).

The European Commission aims to implement the Pre-Commercial
Procurement (PCP) in cooperation with and building on the work
of European Blockchain Partnership (EBP).
The EBP is a cooperation between the European Commission, all EU
Member States and some countries of the European Economic Area to
deliver together the EBSI. The EBSI seeks to deliver EU-wide cross-border
public services using blockchain technology with the highest standards of
security and privacy.
Contracts have been assigned to 7 firms and the first step of solution is
currently ongoing.
The US infrastructure package brings new political awareness.

Pressure builds on House Speaker Nancy Pelosi to deal with a
cryptocurrency provision of the bipartisan infrastructure bill before the
vote in the House.
The push follows a complex debate in the Senate for modifying
language meant to regulate cryptocurrency, which uses blockchain
technology for online transactions.

