REGULATORY NEWS
The world's Central Banks are intensifying their efforts to prepare the
ground for Central Bank Digital Currency, as shown by studies and
projects carried out by the Central Bank of Nigeria and the Central Bank
of the Republic of Turkey.
Meanwhile, implementations of crypto asset regulation are ongoing, as
the Italian government is finalizing the decree regulating exchange
platforms, there are several examples of platforms against which
authorities, such as the SEC, are intensifying investigations on
misconduct and abusive market behavior.
Below, there is a review of the main initiatives adopted in various
countries.
September 1st, 2021:
Gary Gensler, chairman of the US Securities and Exchange Commission
(SEC), appeared virtually before the European Parliament to share his
policy recommendations on cryptocurrency regulation.

Speaking before the Parliament's Committee on Economic and Monetary
Affairs, Gensler highlighted the role financial technologies currently play
in globalizing economic flows and undermining isolated national
markets: “I think the transformation we are experiencing right now could

be as big as the internet in the 1990s.”

Gensler called the $2.1 trillion cryptocurrency market a “truly global”
asset class, stating, “It has no limits or boundaries. It operates 24 hours

a day, seven days a week.”

September 6th, 2021:
The day after El Salvador adopted Bitcoin as legal tender, Panamanian
Congressman Gabriel Silva introduced a bill designed to provide legal,
regulatory, and fiscal certainty to the use, holding and issuance of digital
value and crypto assets in the Republic of Panama.

The bill, entitled "Crypto Law: Making Panama Compatible with the
digital economy, blockchain, crypto assets, and the internet," was
announced on Twitter by Silva, on September 8th.
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September 8th, 2021:
The U.S. Securities and Exchange Commission has told Coinbase Global
Inc that it plans to sue the cryptocurrency exchange if it goes ahead with
plans to launch a program allowing users to earn interest by lending
digital assets.
September 15th, 2021:
The Central Bank of the Republic of Turkey (CBRT) has taken an
important step forward with a research and development project that
could lead to a digital Turkish lira.

In fact, it has established the "Collaboration Platform for the Digital
Turkish Lira", by signing bilateral memoranda of understanding with
three technology stakeholders: Aselsan, a major defence company,
Havelsan, a software and systems developer operating in the defence
and defence and IT sectors, and TÜBİTAK-BİLGEM Informatics and
Information Security Research Center.
September 15th, 2021:
The Italian Government would appear to be finally ready to finalise the
long-awaited decree (the regulatory process began back in 2018)
regulating the Special Register of Digital Currency Service Providers
established at the Organismo agenti e mediatori ("OAM"), in respect of
which the parliamentary question is here reported.

The purpose of the register is to census exchange platforms and
managers of electronic wallets as well as to create a reserve of assets,
on which to build duties of passive and active cooperation in terms of
anti-money laundering.
September 17th, 2021:
U.S. investigations into Binance Holding LTD have expanded, with
authorities now examining possible insider trading and market
manipulation -- the latest sign that scrutiny of the world’s largest
cryptocurrency exchange is intensifying.

As part of the inquiry, U.S. officials have been looking into whether
Binance or its staff profited by taking advantage of its customers, said
people with knowledge of the matter who asked not to be identified
because the probe is confidential.
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Commission investigators, who in recent weeks have been reaching out
to potential witnesses.
September 17th, 2021:
The US Department of the Treasury revealed it will sanction Russianowned Suex for its role in laundering financial transactions
for ransomware actors, marking the first time the agency has ever
blacklisted a cryptocurrency exchange.

An analysis of transactions of Suex showed that over 40% were
associated with illicit actors, according to a department announcement,
adding that the crypto exchange also facilitated illicit funds from at least
eight ransomware variants.
September 22nd, 2021:
Nikhil Rathi, the CEO of UK regulator the Financial Conduct Authority
(FCA), said, in a speech released on September 22nd, its blockchain
regulatory reporting initiative is making progress.

The Digital Regulatory Reporting Initiative (DRR) is a joint project with the
Bank of England that will provide companies the option of connecting to
the blockchain or via APIs to provide regulatory reports.
When it launches, it won’t just save firms money but should allow
compliance checks to be completed in almost real-time.
The exploratory initiative started in 2018 and is currently in its third
phase.
September 24th, 2021:
The regulation of the first Call for Proposals of FinTech projects for
Milano Hub, the innovation center created by the Bank of Italy to
support the digital evolution of the financial market, has been published.

From September 27th to October 29th 2021, will be possible to submit
innovative projects in the FinTech sector.
September 28th, 2021:
In light of the forthcoming implementation of EU Regulation
2020/1503, Consob, as part of the process of transition of
crowdfunding portal operators to the Regulation, has sent a
questionnaire to active portal operators.
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The questionnaire includes questions on crypto operations, such as: to
date, are cryptocurrencies accepted as a means of payment?; has any
assessment been made of possible developments in crypto-asset
offerings?
Here the document.
September 29th, 2021:
For the first time, FINMA has approved a Swiss fund that invests
primarily in cryptoassets, that is to say in assets based on the blockchain
or distributed ledger technology.

The fund concerned goes by the name of the “Crypto Market Index
Fund”, an investment fund according to Swiss law belonging to the
category "other funds for alternative investments" with particular risks.
Distribution of this fund is restricted to qualified investors.
September 29th, 2021:
SEBA Bank, a Swiss bank specialising in digital assets, has been
authorised to operate as a custodian for private and institutional clients
of 11 cryptocurrencies: bitcoin, Ethereum, Litecoin, Stellar, USD Coin,
Bitcoin Cash, Synthetix, Uniswap, Yearn, Finance, Chainlink and Aave.

The bank allows customers to store their cryptocurrencies in "cold
storage" a form of custody that involves exporting private keys to
hardware devices that are not connected to the internet and therefore
not hackable.
The devices are stored in a radio frequency shielded Faraday cage, in a
vault protected by multiple biometric access controls.
September 30th, 2021:
A group of seven central banks (Bank of Canada, Bank of England,
Bank of Japan, European Central Bank, Federal Reserve, Sveriges
Riksbank and Swiss National Bank), together with the Bank for
International Settlements, are working together to explore central bank
digital currencies (CBDCs) for the public ("general purpose" or "retail''
CBDC).

Here is the executive summary, setting out the common foundational
principles and core features of a CBDC, published on September 30th,
2021.
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September 30th, 2021:
Following the entry into force of the Decree of the Ministry of Economy
and Finance no. 100 on April 30th 2021, which regulates the modalities
for carrying out the experimentation in Italy of techno-finance (FinTech)
activities in Italy, the Bank of Italy, Consob and IVASS have established
that the first time window for the submission of applications for
admission to the regulatory sandbox will be open from 15 November
2021 to 15 November 2022.

The sandbox will allow innovative solutions to be tested, benefiting from
a simplified transitional regime and constant dialogue with the sector
authorities.

BUSINESS NEWS
More and more projects in crypto assets are being promoted by market
giants, including Twitter, realizing the importance and the value of the
Blockchain revolution.
Companies are becoming increasingly sensitive to the compliance
issues.
Below, there is a review of the main initiatives adopted in various
countries.
September 1st, 2021:
Binance has run into a stream of regulatory and legal problems. But the
founder and CEO, Changpeng Zhao, is confident that the exchange can
overcome these recent setbacks—and that its affiliate in the U.S. will
move toward a public listing there.

Binance US is set to close on a large private fundraising round in the
next two months that should reduce his control of the board, said Zhao,
who is chair of Binance.US, in an extended Zoom interview.
The U.S. exchange could have an initial public offering in the next three
years, he said.
September 2nd, 2021:
On September 2nd, Everis, Part of NTT Data, announced the Project
Fire, which will explore the use of hardware devices that allow
consumers to hold central bank digital currencies.

Other participants in the project include the Bank of England, British
Standards Institution (BSI), University College London (UCL), and the
University of Edinburgh.
September 9th, 2021:
Mastercard continues to strengthen its digital asset capabilities by
acquiring CipherTrace, a leading cryptocurrency intelligence firm that
collects information on more than 900 cryptocurrencies, as stated in a
press release on September 9th.

The deal will be completed by the end of the year.
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September 10th, 2021:
Deloitte's new Blockchain Survey 2021 shows how the shift to digital
assets is revolutionising the world of banking.

The market is changing at breakneck speed, undermining traditional FSI
business models, but firms in the industry have realised the importance
and value of the Blockchain revolution in maintaining their competitive
advantage in a rapidly changing landscape.
September 15th, 2021:
Hudi, a British startup founded by Italians Andrea Silvi, Gianluigi and
Francesco Ballarani, launched, on September 15th, its first IDO (Initial
DEX Offering).

This is a new model of participation in a crypto project, which is an
evolution of the ICO (Initial Coin Offering) and consists of launching a
token through a decentralised exchange.
This model allows money to be raised through embedded liquidity pools
without relying on intermediaries. Hudi's IDO will be conducted through
the decentralised platform PancakeSwap, on which 6.9 million Hudi
tokens will be placed at a price of 0.37 US cents each (see the press
release here).
September 22nd, 2021:
Coinbase has been dedicated, in recent times, to rethinking compliance
from the ground up, to build systems and processes that not only meet
the compliance requirements for the regions in which it operates, but
also build a foundation for the next generation of compliance.

For now, Coinbase is focusing its resources in two main areas:
1) working with product, engineering, and data science teams to
develop cutting-edge solutions to manage financial crime risk, and
2) developing the intelligence that could only be gleaned from
blockchain around current money laundering, terrorist financing,
and sanctions issues that the company can share publicly, to provide
to others in the crypto space, regulators and law enforcement.

BUSINESS NEWS
September 23rd, 2021:
Twitter users will now be able to tip content creators in bitcoin and the
social media giant is expanding its pilot tipping feature globally: a move
meant to help creators monetize their content on the platform.

After beginning to test tipping in May, Twitter will enable users to send
and receive bitcoin via the payment app Strike.
The social network is also developing a feature that would allow users to
authenticate nonfungible tokens, which some Twitter users already use
as their profile pictures – a decision the company said is intended to
support digital artists.
September 27th, 2021:
Africa has emerged as a bastion for cryptocurrency adoption: African
cryptocurrency exchange, Yellow Card, has concluded a $15 million
Series A financing round led by some of blockchain’s biggest venture
funds.

The fundraiser will enable Yellow Card to scale its operations across
Africa and onboard new talent.
The Series A came roughly one year after Yellow Card successfully raised
$1.5 million from various investors.
September 28th, 2021:
On September 28th, Juventus announced a new special partnership: it
is, in fact, the first Sleeve Partnership in the history of the Club.

Against Chelsea in the Champions League, and then from October 2 in
Serie A, the Juventus shirt will have a sponsor on the sleeve of the
uniform.
It is Bitget, Asian cryptocurrency exchange platform of international
scope; this partnership will allow Bitget a great visibility thanks to the
large global audience that can reach Juventus.
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02.09.2021
Crypto Accounts Yielding 7% Spur Scrutiny as States Warn of Risk
State regulators say some interest-bearing crypto accounts with billions
of dollars in deposits appear to be unregistered securities that aren’t
disclosing their risks to investors.

The warnings are coming from States, such as New Jersey, Alabama
and Kentucky.
Five State securities regulators in July sued New Jersey-based BlockFi
and its affiliates, ordering it to provide more information on its accounts
or to stop offering some products in the State.
The most recent extension from New Jersey’s state securities regulator
gives BlockFi until Sept. 30 to stop offering its accounts in the state or
register them as securities.
Kentucky brought a similar action that went into effect immediately.
Other States have given BlockFi time to explain why they shouldn’t be
subject to such a restriction.
02.09.2021
US SEC Chairman Wants Cryptocurrency Exchanges to Ask for
Permission, Not Forgiveness
When President Biden appointed Gary Gensler to chair the U.S.
Securities and Exchange Commission, many in the crypto community
reacted positively.

They thought that his MIT background might inaugurate a phase of
lighter regulation. But that has not been the case. Gensler warned the
crypto world about asking for permission before launching a product,
because “forgiveness won’t be coming if you’re caught violating the
rules”.
Congress is also paying more attention to crypto; the $1 trillion
infrastructure bill, recently passed in the Senate, included new taxreporting requirements for digital-asset exchanges and platforms.
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06.09.2021
Cryptoassets and artificial intelligence in EU regulation
As in other fields of digital transformation, the European Commission
(EC) is set to establish new standards with its draft regulations for both
cryptoassets and artificial intelligence.

Its overarching plan to Shape Europe’s Digital Future will make the leadup to 2030 Europe’s Digital Decade.
This ambition has resulted in a large number of legislative initiatives.
08.09.2021
Cryptocurrencies and Digital Assets: Back to School Update on Recent
Developments in Canada
As summer vacation comes to an end, this bulletin provides a “back to
school” refresher on recent highlights and developments in Canada in
this fast-paced and innovative industry.

Cryptocurrencies and digital assets are a key focus for the Canadian
securities regulators, and the Canadian Securities Administrators (CSA)
have in place a 3-year plan to modernize the regulatory regime for
crypto trading and crypto assets in the country.
As the cryptocurrency and digital assets industry marches forward, it will
continue to grapple with existing and new issues, including bridging the
gap between crypto securities and crypto commodities, the potential
development of central bank digital currencies (CBDCs), and how
jurisdictional matters for an intangible product without borders can or
should be addressed.
09.09.2021
Bitcoin Could Eventually Collapse, Swedish Central Banker Warns
The governor of Sweden’s central bank, Stefan Ingves, compared buying
and selling Bitcoins to trading stamps, questioning the staying power of
currencies without government backing.

While Bitcoin has gained from endorsements by the likes of Elon Musk
and Cathie Wood of Ark Investment Management, some central bankers
have compared to the tulip bubble of the 17th century, which ended in
collapse. Ingves had already said that Bitcoin and other cryptocurrencies
are unlikely to escape regulatory oversight as their popularity grows.
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15.09.2021
SEC Targets Uniswap Labs
The United States’ Securities and Exchange Commission (SEC) opened
an investigation into Uniswap Labs, the company behind the interface to
the biggest decentralised finance (DeFi) exchange, Uniswap.

The probe comes as no surprise considering SEC chairman, Gary
Gensler, has openly criticised DeFi and cryptocurrency networks,
expressing a view that most consumers are not educated enough to
judge the risks of crypto themselves.
21.09.2021
Crypto Channels Targeted in Biden’s Fight Against Ransomware
The Biden administration plans a campaign against ransomware attacks
through sanctions to cut off criminals’ cryptocurrency pipelines, and it
urged companies to report extortion attempts and better protect
themselves from them.

Deputy Treasury Secretary Wally Adeyemo told reporters that the
sanctions would be imposed on Suex, a cryptocurrency transferring
service that’s registered in the Czech Republic.
21.09.2021
US Treasury sanctions crypto exchange for laundering ransom payouts
As part of the whole-of-government effort to counter ransomware, the
U.S. Department of the Treasury announced a set of actions aimed at
disrupting criminal networks and virtual currency exchanges responsible
for laundering ransoms, encouraging improved cyber security across the
private sector, and increasing incident and ransomware payment
reporting to U.S. government agencies, including both Treasury and law
enforcement.
23.09.2021
Regulators Racing Toward First Major Rules on Cryptocurrency
After largely standing aside for years as cryptocurrency grew from a
digital curiosity into a volatile but widely embraced innovation, US
federal regulators are racing to address the potential risks for consumers
and financial markets.

They have been growing concerned as firms have rushed to find ways
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to profit from bringing the massive wealth held in cryptocurrency into the
traditional financial system through quasi-banking services, like interestbearing accounts and lending.
Now the Treasury Department and other agencies are hastening on an
initial target for tighter regulation: a fast-growing product called a
stablecoin.
The first step prone to be taken by the Treasury Department will likely be
to subject a report with suggestions this fall.
28.09.2021
Sustainable finance, crypto and blockchain on Esma agenda for 2022
The European Securities and Markets Authority (ESMA), the EU’s
securities markets regulator, has published its 2022 Annual Work
Programme (AWP), setting out its priority work areas for the next 12
months to deliver on its mission to enhance investor protection and
promote stable and orderly financial markets.

In the “Innovation and digitalization” field, EMSA will contribute to the
implementation of the Digital Operational Resilience Act (DORA), the
Markets in Crypto Assets Regulation (MiCA) and the regulation on a pilot
regime for market infrastructures based on distributed ledger
technology, further our understanding of the impact of financial
innovation on capital markets and foster a co-ordinated approach, and
work with national competition authorities and market participants to
counter cyberthreats and other operational risks.
29.09.2021
Bank of England CBDC forum membership represents cream of British
banking industry
The Bank of England and HM Treasury have announced the
membership of the central bank digital currency (CBDC) Engagement
and Technology Forums.

