


REGULATORY NEWS

Several Supervisory Authorities, including the Italian and Danish ones,
have intervened in the field of cryptocurrencies, agreeing that financial
innovation should not be stifled by Policymakers, being the blockchain
an efficient infrastructure for payment services. At the same time, the
Authorities are called upon to exert a strict control and to implement
regulation, especially with a view to combating money laundering and
terrorist financing (AML/CFT).
The European approval of MiCAR was suspended due to the heated
debate on sustainability and energy consumption. In Italy the Decree of
the Ministry of Economy and Finance, concerning providers of services
related to virtual currency has been published.

Below, there is a review of the main initiatives adopted in various
countries.

February 1st, 2022:
The Bank of Italy has published a study about proposals of policies to
improve the environmental sustainability of distributed ledger technology
(DLT).
The aim is to show that the current policy approach adopted by banking
and financial regulators, based on the principle of technological
neutrality, may need a reappraisal to consider the ‘sustainability’
criterion.

Policymakers should not stifle financial innovation; nevertheless, they
should intervene if technology is a source of negative externalities.
In general, the tools identified by the experts to push for transition are
the following: transparency requirements; green standards for DLT-
based market infrastructures; higher capital requirements for
intermediaries with exposures in crypto assets based on polluting DLT;
the imposition of a carbon tax; and a ban on mining.
Here the paperwork.

February 1st, 2022:
In February 2021, the European Commission published its “Call for
Advice on digital finance and related issues”, requesting the European
Supervisory Authorities (ESAs) to carry out an analysis of (i) the
fragmentation of the financial services value chain, (ii) the growth of
digital platforms, and (iii) mixed activity groups, and to set out such
recommendations as appropriate to ensure the EU’s financial services
regulatory and supervisory framework remain fit for purpose.

https://www.bancaditalia.it/pubblicazioni/qef/2022-0670/QEF_670_22.pdf?language_id=1?pk_campaign=Newsletter-65
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In response, the ESAs set out a report with their findings and advice, that
covers cross-sectoral and sector-specific market developments in the
three key areas identified in the Call for Advice, and the risks and
opportunities posed by digitalization in finance.
Here the report.

February 4th, 2022:
In a groundbreaking memo, the Danish Financial Supervisory Authority
(DFSA) states that blockchain can provide efficient infrastructure for
payment services.

The memo, which could be highly relevant in the ongoing debate about
Central Bank Digital Currency (CBDC), is based on the learnings from a
test program with the fintech startup, ZTLment.

From April to November 2021 ZTLment took part in the DFSA’s
regulatory sandbox, FT Lab.
Here the memo.

February 9th, 2022:
The European Central Bank’s opinion of November 30th, 2021, on a
proposal for a regulation to extend traceability requirements to crypto-
asset transfers was published in the Official Journal of the European
Union on February 9th, 2022.

In particular, the ECB welcomes the European Commission’s initiative to
extend traceability requirements to crypto-assets by means of the
proposed regulation, which forms part of the anti-money laundering
and counter-terrorist financing (AML/CFT) package adopted by the
Commission on July 20th, 2020.
Here the opinion.

February 13th, 2021:
The governor of the U.S. state of New Hampshire has signed an
executive order establishing a commission on cryptocurrencies and
digital assets.
“n,” said the governor.
Here the executive order.

https://www.esma.europa.eu/sites/default/files/library/esa_2022_01_esa_final_report_on_digital_finance.pdf
https://www.dfsa.dk/News/Press-releases/2022/Blockchain_proves_potential_040222
https://www.dirittobancario.it/wp-content/uploads/2022/02/CON_2021_37.pdf
https://www.governor.nh.gov/sites/g/files/ehbemt336/files/documents/2022-01.pdf
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February 14th, 2021:
Canadian Deputy Prime Minister and Finance Minister, Chrystia
Freeland, announced at a press conference that the government has
invoked the Emergencies Act to expand the scope of anti-money
laundering and terrorist financing regulations to cover crowdfunding
platforms and their payment service providers in an attempt to decry
down the “Freedom Convoy” protests.

Banks will temporarily be allowed to freeze personal and business
accounts suspected of being used to further the blockades without
obtaining a court order, and without fear of being sued for doing so.
Here the video of the press release.

February 17th, 2022:
After a long procedural process, on February 17th, 2022, the Decree of
the Italian Ministry of Economy and Finance, concerning the modalities
and timing by which providers of services related to the use of virtual
currency and providers of digital wallet services are required to
communicate and to disclose their operations on the national territory,
and forms of cooperation between the Ministry of Economy and Finance
and the police, has been published.

The communication and the enrolment in the register kept by the
Organismo degli Agenti e Mediatori (OAM) constitutes the essential
requirement for being able to continue or begin operating in Italy.
Here the decree.

February 17th, 2021:
On February 17th, Wyoming state Senators Chris Rothfuss and Tara
Nethercott with House Representatives Jared Olsen and Mike
Yin introduced Senate File SF0106, titled the “Wyoming Stable Token
Act.”
If signed into law, the bill would authorize the treasurer to issue a U.S.
dollar-pegged stablecoin redeemable for fiat held in an account by the
state.
Wyoming has often been at the forefront of a state-centered approach
to crypto regulation with many pieces of legislation seemingly favorable
to crypto-assets.

https://globalnews.ca/video/8619702/federal-government-broadening-scope-of-anti-money-laundering-and-terrorist-financing-rules-freeland
https://www.gazzettaufficiale.it/eli/gu/2022/02/17/40/sg/pdf
https://wyoleg.gov/Legislation/2022/SF0106
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February 18th, 2021:
The OAM has announced that by 18 May the special section of the
Registry of Currency Changers held by the OAM will be operational, to
which providers of services related to the use of virtual currency and
digital wallet services operating in Italy must register.

This is specified by the OAM in light of the publication in the Official
Gazette of the relevant ministerial decree (see above).

All entities already operating, including online, at the date of opening of
the Register, and in possession of the requirements of the law (Article 17-
bis, paragraph 2, of Legislative Decree 141/2010), will have 60 days
from that date to communicate their operations in Italy and continue to
exercise the activity without having to wait for the OAM's decision on the
registration in the Register.
Here the press release.

February 18th, 2021:
The United States Secret Service has launched a cryptocurrency
awareness hub featuring a cheesy public service announcement video.
The educational tool seeks to combat the “illicit use of digital assets as
well as provide public awareness information on digital asset security
and how to ensure it remains secure.”
The U.S. Secret Service Office of Investigations Assistant Director, Jeremy
Sheridan, said that the hub focuses on “investigating financial crimes”.
It aims to “identify, arrest and prosecute those engaging in crimes
involving digital assets.”
Nonetheless, it’s critical to note that the language and tone used
regarding cryptocurrency are positive.

February 25th, 2021:
The MiCA Regulation was due to be approved by the Strasbourg
Parliament on February 28th and then sent to the EU Council and
Commission for review, but the vote was postponed until a later date.
The reason is the heated debate about Proof-of-Work, the algorithm
behind Bitcoin mining, which is criticised by many for consuming a lot of
energy and being unsustainable.
The postponement of the vote was announced by Stefan Berger, Member
of the European Parliament and rapporteur of the MiCA directive, in a
thread on Twitter.

https://www.organismo-am.it/documenti/Comunicati_stampa/20220218_ComunicatoCriptovalute.pdf
https://www.secretservice.gov/newsroom/releases/2022/02/us-secret-service-launches-cryptocurrency-awareness-hub
https://twitter.com/DrStefanBerger/status/1497151798355898368
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New stock exchanges incorporating blockchain technology are
emerging, such as BSTX. The US Government has seized $3.6 billion
worth of Bitcoin stolen in 2016 during the hacking attack on Bitfinex.
There are always new entrepreneurial initiatives entering the world of
blockchain, as by Alfa Romeo and by Gunnercooke law firm.

Below, there is a review of the main business initiatives adopted in
various countries.

February 1st, 2022:
The U.S. Securities and Exchange Commission (SEC) approved the
country’s 17th stock exchange, a subsidiary of Boston-based BOX
Exchange, which will incorporate blockchain technology.

The new exchange, named BSTX, aims to launch in the second quarter,
as said by Jay Fraser, the director.

It will initially trade securities, such as stocks or exchange-traded funds,
first listed on its exchange, but those securities would be tradable on
rival bourses.
Here the SEC release.

February 7th, 2022:
KPMG in Canada has made its first direct investment in cryptoassets,
completing an allocation of cryptoassets to its corporate treasury.

The allocation includes Bitcoin (BTC) and Ethereum (ETH), as well as
carbon offsets to maintain a net-zero carbon transaction to deliver on
the firm’s stated environmental, social and governance (ESG)
commitments.

As Benjie Thomas, Canadian Managing Partner, said, “Cryptoassets are
a maturing asset class. Investors such as hedge funds and family offices
to large insurers and pension funds are increasingly gaining exposure to
cryptoassets, and traditional financial services such as banks, financial
advisors and brokerages are exploring offering products and services
involving cryptoassets.

This investment reflects our belief that institutional adoption of
cryptoassets and blockchain technology will continue to grow and
become a regular part of the asset mix”.
Here the official announcement.

https://www.sec.gov/rules/sro/box/2022/34-94092.pdf
https://home.kpmg/ca/en/home/media/press-releases/2022/02/kpmg-in-canada-invests-in-cryptoassets.html
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February 7th, 2022:
NFT marketplace OpenSea has removed CryptoPunks V1, the
“wrapped” edition of the original collectibles, after receiving a DMCA
(Digital Millennium Copyright Act) notice — a takedown issue by
copyright holders — from creator Larva Labs.
Here the tweet by the CryptoPunks V1 community.

February 8th, 2022:
The Italian carmaker Alfa Romeo has revealed that it will use non-
fungible tokens (NFTs) to track and store maintenance data on the
blockchain for its new Alfa Romeo Tonale SUV.

Alfa Romeo will therefore be the first automaker to use NFTs in this way,
apparently to bring transparency and efficiency to an automotive market
that often relies on third parties to keep track of car data.
Here the official announcement.

February 8th, 2022:
The US Government has seized $3.6 billion worth of Bitcoin stolen in
2016 during the hacking attack on Bitfinex.
This is the largest seizure of crypto assets by the US Department of
Justice.
US authorities in addition to the seizure arrested a couple, Ilya
Lichtenstein and Heather Morgan, who wanted to launder nearly
120,000 Bitcoins stolen during the hacking attack on the Bitfinex
platform in 2016.
Here the news.

February 14th, 2022:
Tokens.com, a publicly traded company that invests in Web3 crypto
assets linked to the Metaverse, Decentralized Finance (“DeFi”), Non-
Fungible Tokens (“NFTs”) and Play-to-Earn Gaming (“P2E”), announced
that its subsidiary, Metaverse Group, has purchased an additional 49
parcels in Decentraland’s Fashion District.
In total, Metaverse Group owns the physical equivalent of approximately
450,000 square feet in Decentraland’s Fashion District. Tokens.com’s
Fashion Street Estate will be hosting Decentraland’s first ever virtual
Fashion Week set to take place on March 24th to 27th.
The event will feature catwalks, avatar supermodels, pop-up shops,
afterparties and immersive visitor experiences.
Here the official announcement.

https://twitter.com/v1punks/status/1490780074420879361?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1490780074420879361%7Ctwgr%5E%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fcointelegraph.com%2Fnews%2Fopensea-once-again-delists-cryptopunks-v1-as-legal-battle-heats-up
https://www.alfaromeo.it/alfa-news/2022/tonale
https://www.justice.gov/opa/pr/two-arrested-alleged-conspiracy-launder-45-billion-stolen-cryptocurrency
https://assets.website-files.com/61152de79f1b0a81f1dcf4b7/620a551762220c8282c3c439_Tokens.com%20Acquires%20Additional%20Metaverse%20Real%20Estate%20in%20Decentraland%E2%80%99s%20Fashion%20District%20.pdf
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February 16th, 2022:
JP Morgan decided to open a virtual room in Decendraland, the
blockchain-based metaverse, with the intention of capitalizing on a $1
trillion market opportunity.

JPMorgan’s virtual room is called the #Onyx Lounge and is named after
the bank’s own blockchain payments system.
The news was unveiled along with a report from the bank that wanted to
delve into what business opportunities companies can seize in the
metaverse.

According to the JP Morgan report, “The Metaverse is likely to infiltrate
every industry in the coming years, with an estimated market opportunity
of over $1 trillion in annual revenue, while also highlighting that $54
billion is already being spent annually on virtual goods - twice the
amount spent on buying music.”
Here the report.

February 21st, 2022:
The British commercial law firm Gunnercooke has announced it is now
accepting payment for legal and professional services in cryptoassets
such as ether and bitcoin, in a move it believes is the first for a major
law firm in the UK.

Cryptoasset exchange Coinpass, which is registered with the Financial
Conduct Authority (FCA), has partnered with Gunnercooke to make the
exchanges.
Here the official announcement.

February 22nd, 2022:
Bitpanda announces the acquisition - the first in its history - of UK fintech
Trustology, an institutional crypto custody platform regulated by the
Financial Conduct Authority (FCA), which will be named Bitpanda
Custody.
The aim is to offer all users an institutional-grade, secure, sophisticated
and fully compliant crypto custody platform.

Initially, Bitpanda Custody will take custody of all of Bitpanda’s retail,
institutional and white label assets, making it one of the largest digital
asset custody platforms in the world.
Here the official press release.

https://www.jpmorgan.com/content/dam/jpm/treasury-services/documents/opportunities-in-the-metaverse.pdf
https://gunnercooke.com/gunnercooke-becomes-first-major-uk-law-firm-to-accept-payment-in-cryptoassets/
https://blog.bitpanda.com/it/bitpanda-acquisisce-trustology-e-da-vita-bitpanda-custody
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February 22nd, 2022:
The city of Lugano, just a few kilometers from the Italian border, is
poised to become the European capital of Bitcoin thanks to an extensive
project unveiled in collaboration with Tether (USDT), a particular
“cryptocurrency” that falls into the category of so-called stablecoins, thus
pegged to the value of a FIAT currency, in this case the US dollar.

The project, called Lugano’s Plan B, will be presented on March 3rd at
the Palazzo dei Congressi in Lugano and it is also possible to follow the
conference in streaming on YouTube starting at 17:00. “Technology is
changing the world with Bitcoin, Stablecoin and other digital
technologies revolutionizing the financial sector.
The way we access public services, as we know them, is changing rapidly
with the rise of digitalization.
Every city needs a plan that addresses the new realities to bring
convenience, freedom and prosperity to its citizens”: this is what is
written on the official website of the City of Lugano about the project.

February 26th, 2022:
On February 26th, Twitter accounts belonging to the Ukrainian
government posted pleas for cryptoasset donations.

To date, the addresses listed in the tweets have received $13 million
across 17,451 transactions.

This includes a single donation worth $1.86 million, which appears to
have originated from the sale of NFTs originally intended to raise funds
for Julian Assange.

Another transaction provided a Bitcoin donation worth $1 million.
Here the news on blockchain analytics firm Elliptic web site.

https://my.lugano.ch/en/events/luganos-plan-b
https://twitter.com/Ukraine/status/1497594592438497282
https://www.theguardian.com/media/2022/feb/09/julian-assange-cryptocurrency-fundraiser-nfts
https://www.elliptic.co/blog/live-updates-millions-in-crypto-crowdfunded-for-the-ukrainian-military

