


REGULATORY NEWS
The European Union has implemented legislation against money
laundering.

The debate about the proposed introduction of a Central Bank Digital
Currency (CBDC) is moving forward. Fabio Panetta, member of the ECB
Governing Council, said that it is likely that the issuance of digital
currencies by central banks will become a necessity to preserve access to
public money in an increasingly digital economy; at the same time, he
warns that cryptocurrencies cannot be used as currency because they
are a real threat to the financial system.

The OAM (“Organismo Agenti e Mediatori”) has established a one-off
contribution for operators in virtual currencies who will enroll in the
relative Register.

The Central African Republic is the second country that adopted bitcoin
as an official currency.
Below, there is a review of the main initiatives adopted in various
countries.

April 1st, 2022:
On March 31st, MEPs from the Committee on Economic and Monetary
Affairs (ECON) and the Committee on Civil Liberties (LIBE) adopted their
position on draft legislation strengthening EU rules against money
laundering and terrorist financing.
Under the new requirements agreed by MEPs, all transfers of crypto-
assets will have to include information on the source of the asset and its
beneficiary, information that is to be made available to the competent
authorities.

The rules would also cover transactions from so-called unhosted wallets
(a crypto-asset wallet address that is in the custody of a private user).
Technological solutions should ensure that these asset transfers can be
individually identified. Here the press release.

April 1st, 2022:
The Italian Senate has received Bill No. 2572 on the initiative of Senator
Botto, containing both tax provisions on virtual currencies and regulation
of anti-money laundering obligations. Here the draft law.

https://www.europarl.europa.eu/news/en/press-room/20220324IPR26164/crypto-assets-new-rules-to-stop-illicit-flows-in-the-eu
https://i2.res.24o.it/pdf2010/Editrice/ILSOLE24ORE/ILSOLE24ORE/Online/_Oggetti_Embedded/Documenti/2022/04/25/Disposizioni_fiscali_in_materia_di_valute_virtuali_1650540579.pdf
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April 1st, 2022:
Bank of Italy published the study “Technological progress and
institutional adaptations: the case of the central bank digital currency
(CBDC)” by Riccardo De Bonis and Giuseppe Ferrero, included in the
series “Occasional Papers” on issues pertaining to the institutional tasks
of the Bank of Italy and the Eurosystem.

The paper summarizes the debate about the proposed introduction of a
Central Bank Digital Currency (CBDC).

The authors placed the CBDC in the wider context of the different types
of money used in market economies and explored the most important
ideas on why economic agents use money, on the history of money and
on the distinction between public and private money.

They then discussed the digitalization of the payment system and the
main characteristics of cryptoassets and concluded the paper by
explaining the reasons for introducing a CBDC as well as the associated
risks. Here the paper.

April 1st, 2022:
A white paper was recently published by Biyan Mienert entitled “How can
decentralised autonomous organisation (DAO) be legally structured?”,
which reflects on whether a DAO (Decentralized Autonomous
Organization) can already be effectively and legally structured to
operate in the European context.

Pending MiCa approval, the answer could be positive. In particular, the
path to make a DAO a legal entity with its own legal personality
recognised in all EU Member States is built by Biyan Mienert, essentially,
in three steps. Here the white paper.

April 4th, 2022:
The UK government has announced, on April 4th, that will see
stablecoins recognised as a valid form of payment as part of wider plans
to make Britain a global hub for crypto-asset technology and
investment.

It’s a part of a package of measures to ensure the UK financial services
sector remains at the cutting edge of technology, attracting investment
and jobs and widening consumer choice and it includes: introducing a

https://media-exp1.licdn.com/dms/document/C4D1FAQGLkgrkljPzLw/feedshare-document-pdf-analyzed/0/1651056939789?e=2147483647&v=beta&t=80buy0Di3C8n8JO6WjzXVtxqKgvN-Y44aej6jJsc5F4
https://deliverypdf.ssrn.com/delivery.php?ID=148071126119096106099080082001024024033013028061061031073027084074120116120115087022007103016062046034116122095109098117019064103080042053020067111082086115103030010049065067065089005116005124082015009096071031023074002118095072124083120072003024026068&EXT=pdf&INDEX=TRUE
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“financial market infrastructure sandbox” to enable firms to experiment
and innovate, establishing a Crypto-asset Engagement Group to work
more closely with the industry, exploring ways of enhancing the
competitiveness of the UK tax system to encourage further development
of the crypto-asset market and working with the Royal Mint on a Non-
Fungible Token (NFT) this summer as an emblem of the forward-looking
approach the UK is determined to take.
Here the press release.

April 4th, 2022:
The US Securities and Exchange Commission is looking for ways to
regulate cryptocurrency trading platforms that could include hiving off
some of their operations, as said Gary Gensler, chair of the regulator.

In a speech, Gensler said crypto trading platforms that handle more
than $100bn in transactions a day differ from traditional exchanges
because they do more things — such as taking custody of customer
assets and trading in listed tokens as “market makers”.
Here the statements.

April 7th, 2022:
The Secretary of the USA Treasury, Janet L. Yellen, delivered on April 7th
remarks on digital assets policy, innovation, and regulation at American
University’s Kogod School of Business Center for Innovation. Yellen
noted that as banks and other traditional financial institutions become
more involved in digital asset markets, it will be necessary for the
regulatory framework to reflect the risks of these new activities.

Yellen also suggested that new cryptocurrency rules should support
responsible innovation and manage risk, finding a basis in the perimeter
defined by the White House executive order on the subject that has been
well received by the cryptocurrency market.
Here the official statement.

April 8th, 2022:
On April 8th, speaking at a conference organised by the Iese Business
School in Barcelona, Fabio Panetta, member of the ECB Governing
Council said that it is likely that the issuance of digital currencies by
central banks will become a necessity to preserve access to public money
in an increasingly digital economy.

https://www.gov.uk/government/news/government-sets-out-plan-to-make-uk-a-global-cryptoasset-technology-hub
https://www.sec.gov/news/speech/gensler-remarks-crypto-markets-040422
https://home.treasury.gov/news/press-releases/jy0706
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Last year the ECB launched the survey phase of the digital euro project,
and, globally, 87 countries, representing over 90% of the world's GDP,
are currently exploring a digital currency.

He also stated that the research on central bank digital currencies has
made great strides and, in just a few years, researchers have moved
from the first definitions of CBDC, to the study of its effects on the
financial system and monetary policy, and now to empirical work on its
potential design features.

This research is an essential part of the analysis that will guide
policymakers’ decisions.
Here the speech.

April 11th, 2022:
Brasil is set to implement the digital version of its currency later this year,
according to the president of the country's Central Bank, Roberto
Campos Neto.

At an industry event on April 11th Campos Neto said the Real Digital
project, which will see the introduction of the digital version of Brazil’s
currency, the real, towards the end of 2022.

In a timetable presented by the executive at the event, the most recent
development around the creation of the Central Bank Digital Currency
(CBDC) is the start of the execution of the projects that have been
selected to be part of the initiative on March 28.

This phase is set to conclude by July 29. The pilots will then commence
in the fourth quarter of this year. Here the portfolio of proposals in line
with the guidelines of Real Digital project.

April 25th, 2022:
Fabio Panetta, member of the Executive Board of the ECB, during a
debate at Columbia University in New York said that cryptocurrencies
cannot be used as currency because they are a real threat to the
financial system similar to subprime and have characteristics of a ponzi
scheme.
A regulation is needed to intervene before a new crisis.
Here the speech.

https://www.bis.org/review/r220422d.pdf
https://www.bcb.gov.br/en/pressdetail/2433/nota
https://www.ecb.europa.eu/press/key/date/2022/html/ecb.sp220425~6436006db0.it.html
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April 26th, 2022:
The Management Committee of the Organismo Agenti e Mediatori
(OAM) has established a one-off contribution for operators in virtual
currencies who will enroll in the relative Register; the contribution is
equal to 8,300 euro for legal persons and 500 euro for physical
persons.

The amount to demand is exclusively determined on the base of the
coverage of the costs for the implementation of the system of
management of the Registry. Here the press release.

April 27th, 2022:
The presidency of the Central African Republic has adopted bitcoin as
an official currency, becoming the first country in Africa and only the
second in the world to do so.

Despite rich reserves of gold and diamonds, Central African Republic is
one of the world's poorest and least-developed countries and has been
gripped by rebel violence for years.

A bill governing the use of cryptocurrency was adopted unanimously by
parliament in the middle of April, said a statement signed by Obed
Namsio, chief of staff of President Faustin-Archange Touadera.
Here the news on Reuters.

https://www.organismo-am.it/news-home-page/1528-oam-fissato-a-8300-euro-il-contributo-una-tantum-a-carico-degli-operatori-in-valute-virtuali-persone-giuridiche-per-liscrizione-al-relativo-registro-500-euro-per-le-persone-fisiche
https://www.reuters.com/world/africa/central-african-republic-adopts-bitcoin-an-official-currency-2022-04-27/
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Cryptocurrency business of companies and banks is still growing. Below, 
there is a review of the main initiatives adopted in various countries.

April 1st, 2022:
On March 31st, Circle Internet Financial announced that BNY Mellon, 
one of the largest global asset servicer, was selected as a primary 
custodian for USD Coin (USDC) reserves. 

Circle is a global internet finance firm that provides internet-based 
payments and financial infrastructure to businesses of all sizes and is the 
sole issuer of USDC. 

USDC is one of the fastest growing dollar digital currencies in the world 
with over $52 billion in circulation as of March, 2022. 
Here the press release. 

April 2nd, 2022:
Visa launches NFT programme as it sees digital art as a new form of e-
commerce in a bid to bring small businesses into the digital economy. 
"Over the last year we've seen rapid growth in the NFT ecosystem", Cuy
Sheffield, head of cryptocurrency at Visa, told TechCrunch. "We think 
NFTs represent a new form of e-commerce". 

The year-long immersion programme, Visa Creator Program, will bring 
together a global cohort of creators including artists, musicians, 
designers and filmmakers, the ability to build their own businesses with 
NFTs. 

There is no "hard limit" on the number of creators for the first edition 
and all members will have access to Visa customers and a wider network 
of mentors, as Sheffield announced. 
Here the program presentation by Visa. 

April 7th, 2022:
eToro announced its first step into NFTs with launch of eToro.art. 
The $20 million dollar fund will be used to purchase blue chip NFTs, as 
well as seed emerging creators and NFT projects, whom eToro will 
support to bring new NFTs to market. 

eToro intends to bring the power, fun and community of NFTs to its

https://www.circle.com/en/pressroom/circle-selects-bny-mellon-to-custody-usdc-reserves
https://usa.visa.com/partner-with-us/info-for-partners/visa-creator-program.html
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community of over 27 million registered users, and plans to offer new 
pathways for them to explore and enjoy NFTs. 
Here the platform web-site. 

April 7th, 2022:
To celebrate the arrival of Heineken Silver, the company inaugurated 
“the world’s first Metabar” at the Caselli Daziari in Milan, an all-digital 
temporary bar which, from 7 to 10 April, hosted moments of 
entertainment linked to the world of music, art and innovation. 

A unique bar of its kind, characterised by displays, lights, cameras and a 
great deal of technology, inside which it was possible to observe virtual 
bouncers, stations that transform DJs into holograms, digital menus and 
futuristic bars through which to order beer and food, and giant screens 
through which to choose the music played in the bar.

April 13th, 2022:
Generali Investments (the asset management arm of the insurance 
company) has purchased on the secondary market security tokens of the 
digital bond issued by the European Investment Bank (EIB). 

The transaction, carried out on behalf of the French company Generali 
Iard, was made via the Ethereum blockchain infrastructure through the 
solution offered by Société Générale-Forge. 

The volume of the transaction is €500,000, a small but significant 
amount because it is the first transaction carried out on the blockchain 
by the Generali group and among the first transactions in Europe. 
Here the news. 

April 14th, 2022:
Commerzbank is the fourth German bank to announce its application 
for a licence from the country's Federal Financial Supervisory Authority 
(BaFin) for a cryptocurrency custody business. 
Here the announcement. 

April 28th, 2022:
Goldman Sachs has issued its first cash loan secured by cryptocurrency, 
signaling the entry of a traditional financial institution into a field that 
has generally been the purview of decentralized finance. 

https://www.etoro.art/en/etoro-art
https://www.milanofinanza.it/news/generali-investments-debutta-nella-blockchain-202204131103379026
https://www.boersen-zeitung.de/banken-finanzen/commerzbank-beantragt-krypto-verwahrlizenz-303b9c3a-bbeb-11ec-8e62-5f7cf1d225cc
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Goldman’s loan was backed by bitcoin, and while the details were not 
revealed, the firm told CoinDesk that the “interesting piece for us was 
the structure and the 24/7 day risk management.” 

Goldman gave the borrower fiat currency rather than dollar-pegged 
stablecoins used by DeFi lending protocols like Maker, Aave and 
Compound, which offer stablecoin loans backed by 125% to 150% 
crypto collateral locked into smart contracts. 
Here the news on Bloomberg.

https://www.bloomberg.com/news/articles/2022-04-28/goldman-offers-its-first-bitcoin-backed-loan-in-crypto-push

