


REGULATORY NEWS
The European Regulation establishing a pilot scheme for market
infrastructures based on distributed ledger technology has entered into
force and for the first time the EU brings crypto-assets, crypto-assets
issuers and crypto-asset service providers under a regulatory framework.

Japan has become one of the first major economies to introduce a legal
framework around stablecoins.

Several investigations are under way to prosecute fraud and money
laundering offences among the cryptoasset market.
In this regard, the European Parliament and the Council negotiators
reached a provisional deal on a new bill aiming to ensure that crypto
transfers can always be traced.

The UK government has decided to remove account information service
providers (AISPs) from anti-money laundering regulation.

Below, there is a review of the main initiatives adopted in various
countries.

June 1st, 2022:
On May 30th the Regulation (EU) 2022/858 of the European Parliament
and of the Council of 30 May 2022 entered into force, establishing a
pilot scheme for market infrastructures based on distributed ledger
technology (the “DLT Regulation”).

The regulation is the first piece of legislation to be passed of the triad
that makes up the EU’s Digital Financial Package: the other two are the
DORA (i.e. a proposal for a regulation on cybersecurity risks in the
financial sector) and the proposed MICA regulation, i.e. “Markets in
Crypto Assets Regulation”, which establishes a regulatory regime in the
Union for crypto-assets and which will have major repercussions on the
newly emerging European token-economy.
Here the regulation.

June 1st, 2022:
Damian Williams, the United States Attorney for the Southern District of
New York, and Michael J. Driscoll, Assistant Director-in-Charge of the
New York Field Office of the Federal Bureau of Investigation (“FBI”),
announced the unsealing of an Indictment charging Nathaniel Chastain,

https://eur-lex.europa.eu/legal-content/IT/TXT/PDF/?uri=CELEX:32022R0858
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a former product manager at Ozone Networks, Inc. d/b/a OpenSea,
with wire fraud and money laundering in connection with a scheme to
commit insider trading in Non-Fungible Tokens, by using confidential
information about what NFTs were going to be featured on OpenSea’s
homepage for his personal financial gain.

Chastain was arrested on June 1st in New York and will be presented in
the United States District Court for the Southern District of New York.
Here the press release.

June 3rd, 2022:
Japan became one of the first major economies to introduce a legal
framework around stablecoins, the cryptocurrencies thrust into the
global spotlight by last month’s collapse of the TerraUSD token.

Japan’s parliament passed a bill on June 3rd that clarified the legal
status of stablecoins, defining them essentially as digital money.

Stablecoins must be linked to the yen or another legal tender and
guarantee holders the right to redeem them at face value, according to
the new law.
The news by Bloomberg is available here.

June 7th, 2022:
The Bank of International Settlements (BIS) published the bulletin entitled
“Blockchain scalability and the fragmentation of crypto”, which agues
that fragmentation arises from inherent limitations of blockchains.

To maintain a system of decentralised consensus on a blockchain, self-
interested validators need to be rewarded for recording transactions.

Achieving sufficiently high rewards requires the maximum number of
transactions per block to be limited.
As transactions near this limit, congestion increases the cost of
transactions exponentially.

While congestion and the associated high fees are needed to incentivise
validators, users are induced to seek out alternative chains, leading to a
system of parallel blockchains that cannot harness network effects and
raising concerns about the governance and safety of the entire system.
Here the paper.

https://www.justice.gov/usao-sdny/pr/former-employee-nft-marketplace-charged-first-ever-digital-asset-insider-trading-scheme
https://www.bloomberg.com/news/articles/2022-06-03/japan-passes-stablecoin-bill-that-enshrines-investor-protection
https://www.bis.org/publ/bisbull56.pdf
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June 22nd, 2022:
The Ontario Securities Commission (OSC) has hit two foreign
cryptocurrency exchanges with enforcement actions after finding they
failed to comply with securities laws.

KuCoin has been banned from operating in the Ontario province, while
Bybit agreed to pay a fine as it works with the authority to register
appropriately.
Here the release.

June 27th, 2022:
Consob published the Report on the emerging trends in sustainable
investing and crypto-asset markets”.

The document is divided into two sections, one of which is dedicated to
sustainable investments and the other to cryptoassets.

With reference to sustainable investments, indications are provided on
the international and domestic level, on the performance of the main
equity benchmarks, on the ESG scores of listed companies and on the
offer of sustainable financial instruments.

With reference to cryptocurrencies, after analysing the size of the sector
in terms of both numbers and market valuations of the main
cryptocurrencies, also broken down by category, the development of
decentralised finance applications is illustrated, which through
blockchain infrastructures allow the creation and exchange of crypto-
related financial products and services, disintermediating traditional
operators and centralised infrastructures.

The report also examines risks related to the extremely volatile prices of
cryptocurrencies and the cybersecurity of applications underlying
cryptoassets. Here the paper.

June 28th, 2022:
Bank of Italy published the “Communication of the Bank of Italy on
decentralised technologies in finance and crypto-assets”.
Here the paper.

https://www.osc.ca/en/news-events/news/osc-holds-global-crypto-asset-trading-platforms-accountable
https://www.consob.it/documents/11973/1421036/RSC_june+2022/104433fd-f2d4-492e-b6b9-17d42319d9da
https://www.bancaditalia.it/media/approfondimenti/2022/cripto/Comunicazioni-della-Banca-d-Italia-DLT-cripto.pdf


REGULATORY NEWS
June 29th, 2022:
European Parliament and Council negotiators reached a provisional
deal on a new bill aiming to ensure that crypto transfers can always be
traced and suspicious transactions blocked to prevent money
laundering, terrorist financing, and other crimes.

These are the first EU rules for tracing transfers of crypto-assets like
bitcoins and electronic money tokens and are part of the new EU anti-
money laundering package that will be aligned with the Markets in
Crypto-assets rules (MiCA).
Here the press release.

June 30th, 2022:
The EU brings crypto-assets, crypto-assets issuers and crypto-asset
service providers under a regulatory framework for the first time.

The Council presidency and the European Parliament reached a
provisional agreement on the markets in crypto-assets (MiCA) proposal
which covers issuers of unbacked crypto-assets, and so-called
“stablecoins”, as well as the trading venues and the wallets where
crypto-assets are held.

This regulatory framework will protect investors and preserve financial
stability, while allowing innovation and fostering the attractiveness of the
crypto-asset sector.

This will bring more clarity in the European Union, as some member
states already have national legislation for crypto-assets, but so far there
had been no specific regulatory framework at EU level.
Here the press release.

https://www.europarl.europa.eu/news/en/press-room/20220627IPR33919/crypto-assets-deal-on-new-rules-to-stop-illicit-flows-in-the-eu
https://www.consilium.europa.eu/it/press/press-releases/2022/06/30/digital-finance-agreement-reached-on-european-crypto-assets-regulation-mica/
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Mastercard announced to bring its payments network to Web3 and 
NFTs. PayPal announced that its users can transfer cryptocurrencies from 
the platform to external wallets. 

Metaverse 4 Finance Accelerator is now live representing the first Italian 
acceleration program - fostered by the Sella group, aiming to identify 
and support the growth of domestic and international startups for the 
development of innovative, economically sustainable, inclusive and safe 
solutions and technologies within Metaverse finance. 

Below, there is a review of the main initiatives adopted in various 
countries.

June 1st, 2022:
Prada is introducing NFTs to its own limited-edition Timecapsule product 
drop collection. 

The Timecapsule initiative drops on Prada’s e-commerce site on the first 
Thursday of every month, available for 24 hours only. 

This launch on June 2nd will be a gender-neutral shirt designed in 
collaboration with artist Cassius Hirst, son of artist Damien Hirst, this 
time with a free NFT to go along with their physical product, a growing 
preference for the luxury industry. 
Here the news. 

June 1st, 2022:
Versus Entertainment has brought on board Decentraland and Lumiere 
to develop metaverse and NFT angles for its ongoing film project “The 
infinite Machine”.

“The Infinite Machine” is a film adapted from Camilla Russo’s book of 
the same title which is now being produced by Versus with Ridley Scott’s 
production company Scott Free. 
The agreement between Versus and Decentraland will see the film and 
its NFT collection developed and integrated into the Decentraland
metaverse. 

Lumiere, a Hong Kong- and Singapore-based entertainment specialist, 
is supporting the project by developing and integrating the experience of 
the film and engaging its audiences into the Decentraland metaverse.

https://www-voguebusiness-com.cdn.ampproject.org/c/s/www.voguebusiness.com/technology/prada-expands-web3-offer-with-product-linked-nft-drop-and-discord-launch/amp
https://www.theinfinitemachinemovie.com/
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June 1st, 2022:
On May 25th, for the first time in Europe, the purchase and sale of 
shares in an unlisted company - Dandelion S.p.A. - was executed. - via 
blockchain hyperledger. 

The transaction was carried out through the Fleap Digital Company 
platform, the Milan-based regtech startup recently participated in by 
Banca Valsabbina. 
Here the news. 

June 6th, 2022:
Reuters published a lengthy report claiming that Binance had processed 
- between 2017 and 2021 - at least USD 2.35 billion in transactions 
related to hacks, investment fraud and the sale of narcotics.

Furthermore, the company possessed weak Know Your Customer (KYC) 
and Anti-Money Laundering (AML) processes during those years. Reuters 
specifically mentions the hacker attack on Eterbase, because some of the 
proceeds were laundered through Binance by the North Korean hacker 
group Lazarus, and the association between Binance and the Russian 
drug marketplace Hydra. 
Here the report. 

June 7th, 2022:
PayPal announced that its users can transfer cryptocurrencies from the 
platform to external wallets. 

The innovation will allow users to transfer coins and tokens to their 
wallets freely. The new feature will be available to selected US users at 
first and will be fully operational in one to two weeks at most; it will thus 
allow crypto to be used elsewhere without being tied to the single market 
operated by PayPal itself. 
Here the official announcement. 

June 9th, 2022:
Mastercard announced to bring its payments network to Web3 and 
NFTs, stating that they working to enable NFT commerce with Immutable 
X, Candy Digital, The Sandbox, Mintable, Spring, Nifty Gateway and 
Web3 infrastructure provider MoonPay, to allow people to use their 
Mastercard cards for NFTs purchases, whether that’s on one of these 
companies’ marketplaces or using their crypto services. Here the news.

https://www.aziendabanca.it/notizie/fintech-insurtech/fleap-compravendita-azioni-blockchain
https://www.reuters.com/investigates/special-report/fintech-crypto-binance-dirtymoney
https://newsroom.paypal-corp.com/2022-06-07-PayPal-Users-Can-Now-Transfer-Send-and-Receive-Bitcoin-Ethereum-Bitcoin-Cash-and-Litecoin
https://www.mastercard.com/news/perspectives/2022/simple-nft-purchasing-on-nft-marketplaces/
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June 16th, 2022:
Circle Internet Financial, a global internet finance firm and issuer of 
USD Coin (USDC), announced that it is preparing to issue a fully-
reserved, euro-pegged stablecoin from the United States called Euro 
Coin (EUROC). 

Available on June 30th, Euro Coin is a regulated, euro-backed 
stablecoin issued under the same full-reserve model and built on the 
same pillars of trust, transparency, and security that have made USDC 
one of the world’s most trusted digital currencies. 
Here the announcement. 

June 22nd, 2022:
Metaverse 4 Finance Accelerator is now live representing the first Italian 
acceleration program - fostered by the Sella group and implemented 
by dpixel, its Venture Incubator, in partnership with OGR Torino. 

It aims to identify and support the growth of domestic and international 
startups for the development of innovative, economically sustainable, 
inclusive and safe solutions and technologies within Metaverse finance. 
Here the press release.

https://www.circle.com/en/euro-coin
https://sellainsights.it/-/sella-launches-the-first-italian-acceleration-program-dedicated-to-startups-focused-on-finance-in-the-metaverse


POLICY NEWS
Regulation on Information accompanying transfers of funds and certain 
crypto-assets.

After the first trilogue negotiations held on the 28th of April, on the 29th 
June, a provisional political agreement was reached. 
This regulation is the first of 4 files of the EU anti-money laundering 
(AML) package agreed on trilogues and, just to recall, it updates the 
existing legislation on information of company transfers of funds by 
extending the scope of transfers of crypto assets.

With this Regulation new obligations have been set for the Crypto-assets 
service providers (CASPs). More specifically:

• By extending the so-called “travel rule” to the transfers in crypto 
assets, CASPs will be obliged to provide information on the source of 
the asset and its beneficiary to competent authorities if an 
investigation is conducted into money laundering and terrorist 
financing. Parliament negotiators assured that there is no minimum 
thresholds nor exemptions for low-value transfers, as originally 
proposed. 

Regarding protecting personal data, including a name and an 
address required by the travel rule, institutional negotiators 
agreed that if there is no guarantee that privacy is upheld by the 
receiving end, such data should not be sent. 

• Before making the crypto-assets available to beneficiaries, providers 
will have to verify that the source of the asset is not subject to 
restrictive measures or sanctions, and there are no risks of money 
laundering or terrorism financing.

Negotiators agreed that the set-up of a public register for non-
compliant and non-supervised CASPs, with which EU CASPs 
would not be allowed to trade, will be covered in the Markets in 
Crypto-assets rules (MiCA), currently being negotiated.

• In case a customer sends or receives more than 1000 euros to or 
from their own un-hosted wallet, the CASP will need to verify whether 
the un-hosted wallet is effectively owned or controlled by this 
customer.
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The rules do not apply to person-to-person transfers conducted 
without a provider, such as bitcoins trading platforms, or among 
providers acting on their own behalf.

• All crypto asset service providers member states have to qualify as 
obliged entities under the 4th AML directive and member states will 
have to ensure this to align EU with FATF recommendations.

Parliament, Council and Commission are now working on the technical 
aspects of the text. Thereafter, on the Parliament side, the agreement 
must be approved by the Economic and Monetary Affairs and Civil 
Liberties and Justice Committees and Parliament as a whole. 
On the Council side it has to be approved by COREPER I. 

Impact of crypto and blockchain on taxation
The draft report has been adopted on the 30th of June by the 
Committee on Economic and Monetary Affairs with 39 votes in favour 
(from the political groups: EPP; S&D; RENEW; GREENS) and 1 against 
(ID political group).

The EP Plenary should vote this initiative on 12 September.

Directive on Administrative Cooperation - DAC8
Any step further has been made at the European level for the 
elaboration of the DAC 8 Directive and so far, this Directive is not 
including in the updated agenda of the Commissioners college. 


